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We have audited the accompanying Ind AS financial statements of Oxyzo Financial Services Private 
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2020, and the Statement 
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the 
Statement of Changes in Equity for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act'') in 
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards 
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended, ("Ind AS") and other accounting principles generally accepted in India, of the state 
of affairs of the Company as at March 31, 2020, and its profit, total comprehensive loss, its cash flows 
and the changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further 
described in the Auditor's Responsibility for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (!CAI) together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules made thereunder, and 
we have fulfilled our other ethical responsibilities in accordance with these requirements and the !CAi's 
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide 
a basis for our audit opinion on the financial statements. 

Emphasis of Matter 

We draw attention to Note 41 to the Ind AS financial statements, which fully describes that the Company 
has recognised impairment on financial assets to reflect the adverse business impact and uncertainties 
arising from the COVID 19 pandemic. Such estimates are based on current facts and circumstances and 
may not necessarily reflect the future uncertainties and events arising from the full impact of the COVID 
19 pandemic. 

Our opinion is not modified in respect of this matter. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. We have determined the matters described below to be 

~ the key audit matters to be communicated in our report. 

~~ 
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Key Audit Matter 

First time adoption of Indian 
Accounting Standards (Ind AS): 

(Refer Note 43 to the Ind AS financial 
statements) 

The Company has adopted Ind AS from April 
1, 2019 with an effective date of April 1, 
2018 for such transition. For periods up to 
and including the year ended March 31, 
2019, the Company had prepared and 
presented its financial statements in 
accordance with the erstwhile generally 
accepted accounting principles in India 
(Indian GMP). To give effect of the 
transition to Ind AS, these financial 
statements for the year ended March 31, 
2020, together with the comparative 
financial infonnation for the previous year 
ended March 31, 2019 and the transition 
date Balance Sheet as at April 1, 2018 have 
been prepared under Ind AS. The transition 
has involved significant change in the 
Company's policies and processes for 
financial reporting, including generation of 
supportable infonnation and applying 
estimates to inter alia determine impact of 
Ind AS on accounting and disclosure 
requirements prescribed under extant 
Reserve Bank of India (RBI) directions. 

In view of the complexity involved, Ind AS 
transition and the preparation of financial 
statements subsequent to the transition 
date have been areas of key focus in our 
audit. 

Allowances for Expected Credit Losses: 

(Refer Note 2.13 and 41 to the Ind AS 
financial statements) 

As at March 31, 2020, loan assets 
aggregated f89,786.80 lakhs, constituting 
93% of the Company's total assets. 
Significant judgement is used in classifying 
these loan assets and applying appropriate 
measurement principles. The allowance for 
expected credit losses (''ECL") on such loan 
assets measured at amortised cost is a 

Auditor's Response 

Principal audit procedures: 

• Read the Ind AS impact assessment performed by 
the Management and the resultant changes made 
to the accounting policies considering the 
requirements of the new framework. 

• Evaluated the exemptions and exceptions allowed 
by Ind AS and applied by the Management in 
applying the first-time adoption principles of Ind 
AS 101 in respect of fair valuation of assets and 
liabilities existing as at transition date. 

• Tested the accounting adjustments posted as at 
the transition date and in respect of the previous 
year to convert the financial information reported 
under erstwhile Indian GMP to Ind AS. 

• Evaluated the appropriateness of the disclosures 
required for the first time adoption of Ind AS 
which includes the appropriateness of the 
reconciliations of the previously published 
retained earnings and profits with the restated Ind 
AS balances. 

• Tested the adequacy of required disclosures made 
as per Ind AS in the financial statements. 

Principal audit procedures: 

We have examined the policies approved by the 
Board of Directors of the Company that articulate 
the objectives of managing each portfolio and 
their business models. We have also verified the 
methodology adopted for computation of ECL 
("ECL Model'') that addresses policies approved by 
the Board of Directors, procedures and controls 
for assessing and measuring credit risk on all 
lending exposures measured at amortised cost. 

Additionally, we have confirmed that adjustments 
to the output of the ECL Model is consistent with 
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Key Audit Matter 

critical estimate involving greater level of 
management judgement. 

As part of our risk assessment, we 
determined that the allowance for ECL on 
loan assets (including undisbursed 
commitments) has a high degree of 
estimation uncertainty, with a potential 
range of reasonable outcomes for the 
financial statements. 

The elements of estimating ECL which 
involved increased level of audit focus are 
the following: 

• Qualitative and quantitative factors used 
in staging the loan assets measured at 
amortised cost. 

• Basis used for estimating Probabilities of 
Default ("PD"), 

• Basis used for estimating Loss Given 
Default ("LGDj 

• Judgements used in projecting economic 
scenarios and probability weights applied 
to reflect future economic conditions. 

Adjustments to model driven ECL results to 
address emerging trends. 

Information Technology and General 
Controls: 

The Company is highly dependent on 
technology due to the significant number of 
transactions that are processed daily across 
multiple and discrete Information 
Technology ("IT") systems. The audit 

Auditor's Response 

the documented rationale and basis for such 
adjustments and that the amount of adjustment 
has been approved by the Board of Directors 

Our audit procedures related to the allowance for 
ECL included the following, among others: 

• Tested the design and effectiveness of internal 
controls over the: 

- Completeness and accuracy of the Exposure 
at Default ("EAD") and the classification 
thereof into stages consistent with the 
definitions applied in accordance with the 
policy approved by the Board of Directors 
including the appropriateness of the factors 
applied for such staging. 

- Completeness and accuracy of information 
used in the estimation of the PD for the 
different stages depending on the nature of 
the portfolio; and 

- Computation of the ECL including 
adjustments to the output of the ECL Model. 

• Also, for samples of ECL on loan assets tested: 
- We tested the input data from the period of 

default report used in estimating the PD, 
using Information System specialists to gain 
comfort on data integrity and other related 
information; 

- We evaluated reasonableness of LGD 
estimates by comparing actual recoveries 
post the loan asset becoming credit impaired 
with estimates of LGD. 

- We evaluated the incorporation of the 
applicable assumptions into the ECL Model 
and tested the mathematical accuracy and 
computation of the allowances by using the 
same input data used by the Company with 
the help of risk advisory specialist. 

• We also tested the adequacy of the adjustment 
after stressing the inputs used in determining the 
output as per the ECL Model and ensured that the 
adjustment was in conformity with the amount 
approved by the Board of Directors. 

• We also assessed the adequacy of disclosures 
made in relation to the ECL allowance in 
accordance with confirm compliance with the 
provisions of Ind AS 107. 

Principal audit procedures: 

• We obtained understanding of Management's key 
controls operating over the information 
technology in relation to financial accounting and 
reporting systems, including system access and 
system change management, program 
development and computer operations. 

• We tested the design, implementation and 
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Key Audit Matter 

approach relies extensively on automated 
controls and therefore on the effectiveness 
of controls over IT systems. IT application 
controls are critical to ensure that changes 
to applications and underlying data are 
made in an appropriate manner. 
Appropriate controls contribute to 
mitigating the risk of potential fraud or 
errors as a result of changes to applications 
and data. 

Revenue recognition : 

(Refer Note 2.4 and 21 to the Ind AS 
financial statements) 

Revenue is the most significant balance in 
the statement of profit and loss. Revenue is 
made up of interest income, fees and 
commission income. We focused on this 
area because revenue requires significant 
time and resources to audit due to 
magnitude, revenue transaction near to the 
reporting date. The interest income on loans 
is recognised using the effective interest 
rate ('EIR') method which spreads directly 
attributable cash flows over the expected 
lives of the loans. This includes the one-time 
non-refundable fee earned by the Company 
and costs incurred to generate loans. The 
Company carries out the necessary 
computations for making relevant 
adjustments, after making judgements and 
assumptions for tenor, portfolio 
segregation, rate of interest etc. 

The assumptions in calculations are: 

Auditor's Response 

operating effectiveness of the significant 
accounts-related IT automated controls which are 
relevant to the accuracy of system calculation, 
completeness and accuracy of reports. 

• Access rights were tested over applications, 
operating systems and databases relied upon for 
financial reporting. Specifically, the tests were 
designed to cover the following: 
- New access requests for joiners were 

reviewed and tested for appropriate 
authorisation; 

- User access rights were removed/changed on 
a timely basis when an individual left or 
moved role; 

- Access rights to applications, operating 
systems and databases were periodically 
monitored for appropriateness; and 

- Highly privileged access is restricted to 
appropriate personnel. 

• Other areas that were independently assessed 
includes password policies, security 
configurations, controls over changes to 
applications and databases and that business 
users and developers did not have access to 
change applications, the operating system or 
databases in the production environment. 

Principal audit procedures: 

• Performed process walkthroughs to identify the 
key systems, applications and controls used in the 
revenue recognition processes with specific focus 
on whether an interest income is recorded as per 
EIR model over the contract term on a straight­
line basis or other applicable basis as per the 
terms of the contract. 

• Evaluated and tested design and operating 
effectiveness of controls addressing this risk. 

• Tested the relevant general IT and applications 
controls over key systems used in the revenue 
recognition processes 

• Inspected samples to ensure that pricing 
structure, fees and costs are appropriately 
incorporated into the EIR models as required by 
the relevant accounting standards. 

• Tested the manual workings prepared by the 
management for EIR and accrued interest 
calculation as at reporting date. 

• Considered the sensitivity of the EIR model to 
changes in key assumptions. 

• Assessed the appropriateness of the Company's 
revenue recognition policy by comparing with 
applicable accounting standards and prudential 
norms laid down by RBI. 
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Key Audit Matter 

expected life of instruments 

usage pattern, and redemption profiles of 
loans informed by past customer 
behaviour 

grouping of portfolios 

Further, manual process to recognise 
income on impaired assets including Non­
Performing assets and provisioning of the 
same. 

In view of above mentioned judgements 
and computations carried out by 
management, we have considered this as a 
key audit matter. 

Auditor's Response 

Information Other than the Financial Statements and Auditor's Report Thereon 

The Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Director's Report, but does not include the financial 
statements and our auditor's report thereon. 

• Our opinion on the financial statements does not cover the other information and we do not express 
any form of assurance conclusion thereon. 

• In connection with our audit of the financial statements, our responsibility is to read the other 
information identified above when it becomes available and, in doing so, consider whether the other 
information is materially inconsistent with the financial statements or our knowledge obtained 
during the course of our audit or otherwise appears to be materially misstated. 

• If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these financial statements that give a true and fair view of the financial 
position, financial performance including other comprehensive income, cash flows and changes in equity 
of the Company in accordance with the Ind AS and other accounting principles generally accepted in 
India. This responsibility also includes maintenance of adequate accounting records in accordance with 
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the financial statement that give a true and fair view and are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
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the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also 
responsible for expressing our opinion on whether the Company has adequate internal financial 
controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease to continue 
as a going concern . 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
financial statements may be influenced. We consider quantitative materiality and qualitative factors in 
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial statements. 

we communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

we also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
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matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters 

The comparative financial information of the Company for the year ended March 31, 2019 and the 
related transition date opening balance sheet as at April 1, 2018 included in these financial statements, 
have been prepared after adjusting previously issued the financial statements prepared in accordance 
with the Companies (Accounting Standards) Rules, 2006 to comply with Ind AS. The previously 
issued financial statements were audited by the predecessor auditor whose report for the year ended 
March 31, 2019 and March 31, 2018 dated May 30, 2019 and June 29, 2018 respectively expressed an 
unmodified opinion on those financial statements. Adjustments made to the previously issued financial 
statements to comply with Ind AS have been audited by us. 

Our report is not modified in respect of this matter. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, 
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are 
in agreement with the books of account. 

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 
133 of the Act. 

e) On the basis of the written representations received from the directors as on March 31, 2020 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 
2020 from being appointed as a director in terms of Section 164(2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure A". Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls over financial reporting. 

g) In our opinion and to the best of our information and according to the explanations given to us, 
the Company being a private company, section 197 of the Act related to the managerial 
remuneration is not applicable. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the 
best of our information and according to the explanations given to us: 
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i. The Company does not have any pending litigations which would impact its financial 
position. (Refer note 48 to the Ind AS financial statements) 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses. (Refer note 49 to the Ind AS financial 
statements) 

iii. There were no amounts which were required to be transferred to the Investor Education 
and Protection Fund by the Company. (Refer note 50 to the Ind AS financial statements) 

2. As required by the Companies (Auditor's Report) Order, 2016 ("the Order'') issued by the Central 
Government in terms of Section 143(11) of the Act, we give in "Annexure B" a statement on the 
matters specified in paragraphs 3 and 4 of the Order. 

Place: Gurugram 
Date: June 25, 2020 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No. 015125N) 

Jaideep Bhargava 
(Partner) 

(Membership No. 090295) 
(UDIN: 20090295AAAADL8862) 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory Requirements' 
section of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub­
section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Oxyzo Financial Services 
Private Limited ("the Company") as of March 31, 2020 in conjunction with our audit of the Ind 
AS financial statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to Company's policies, the safeguarding of its assets, the prevention and detection 
of frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by 
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section 
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial 
controls over financial reporting, assessing the risk that a material weakness exists, and testing and 
evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor's judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. 

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the Company's internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures that & ( ;rtaln to the maintenance of records that, in reasonable detail, acrurateiy and fairly reflect the 
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transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorisations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, 
or disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal financial control 
over financial reporting may become inadequate because of changes in conditions, or that the degree 
of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the Company 
has, in all material respects, an adequate internal financial controls system over financial reporting and 
such internal financial controls over financial reporting were operating effectively as at March 31, 2020, 
based on the criteria for internal financial control over financial reporting established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

Place: Gurugram 
Date: June 25, 2020 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No. 015125N) 

~ 
Jaideep Bhargava 

(Partner) 
(Membership No. 090295) 

(UDIN: 20090295AAAADL8862) 
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 2 under 'Report on Other Legal and Regulatory Requirements' 
section of our report of even date) 

(i) (a) The Company has maintained proper records showing full particulars, including quantitative 
details and situation of property, plant and equipment. 

(b) The property, plant and equipment were physically verified during the year by the Management 
in accordance with a regular programme of verification which, in our opinion, provides for 
physical verification of all the property, plant and equipment at reasonable intervals. According 
to the information and explanation given to us, no material discrepancies were noticed on such 
verification. 

(c) According to the information and explanations given to us and the records examined by us and 
based on the examination of the registered sale deed provided to us, we report that, the title 
deeds, comprising all the immovable properties of land which are freehold, are held in the name 
of the Company as at the balance sheet date. 

(ii) The Company does not have any inventory and hence reporting under clause (ii) of the Order is 
not applicable. 

(iii) In our opinion and according to the information and explanations given to us, the Company has 
not granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships 
or other parties covered in the register maintained under section 189 of the Companies Act, 
2013. 

(iv) Pursuant to Proviso (b) to Section 185(1) and Section 186(11)(a) of the Companies Act, 2013 
read with Rule 11(2) of the Companies (Meetings of the Board and its powers) Rules, 2014 the 
loan made, guarantee given or security provided by a Non-Banking Finance Company (NBFC) 
registered with Reserve Bank of India is exempt from the applicability of provisions 185 and 186 
of the Act. Hence, reporting under clause (iv) of the Order is not applicable. 

(v) According to the information and explanations given to us, the Company has neither accepted 
any deposit during the year nor has any unclaimed deposits within the meaning of Sections 73 
to 76 or any other relevant provisions of the Act and hence reporting under clause (v) of the 
Order is not applicable. 

(vi) The maintenance of cost records has not been specified by the Central Government under 
section 148(1) of the Companies Act, 2013. 

(vii) According to the information and explanations given to us, in respect of statutory dues: 

(a) The Company has been regular in depositing undisputed statutory dues, including Provident 
Fund, Employees' State Insurance, Income-tax, Goods and Services Tax and other material 
statutory dues applicable to it to the appropriate authorities. We are informed that the 
operations of the Company during the year did not give rise to any liability for provisions of 
Customs Duty. 

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees' State 
Insurance, Income-tax, Goods and Services Tax, and other material statutory dues in 
arrears as at March 31, 2020 for a period of more than six months from the date they 
became payable. 

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value 
Added Tax, and Goods and Services Tax as on March 31, 2020 on account of disputes. 
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(viii) In our opinion and according to the information and explanations given to us, the Company has 
not defaulted in the repayment of loans or borrowings to financial institutions, banks and dues 
to debenture holders. The Company has not taken loan from Government. 

(ix) In our opinion and according to the information and explanation given to us, money raised by 
way of term loans have been applied by the Company during the year for the purposes for which 
they were raised. The Company has not raised moneys by way of initial public offer or further 
public offer (including debt instruments). 

(x) To the best of our knowledge and according to the information and explanations given to us, no 
fraud by the Company and no material fraud on the Company by its officers or employees has 
been noticed or reported during the year. 

(xi) The Company is a private company and hence the provisions of section 197 of the Companies 
Act, 2013 do not apply to the Company. 

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not 
applicable. 

(xiii) In our opinion and according to the information and explanations given to us the Company is in 
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all 
transactions with the related parties and the details of related party transactions have been 
disclosed in the financial statements etc. as required by the applicable accounting standards. 

(xiv) In our opinion and according to the information and explanations given to us, during the year 
the Company has not made any preferential allotment or private placement of shares or fully or 
partly convertible debentures and hence reporting under clause (xiv) of Order is not applicable 
to the Company. 

(xv) In our opinion and according to the information and explanations given to us, during the year 
the Company has not entered into any non-cash transactions with its directors or directors of 
its holding, subsidiary or associate company or persons connected with them and hence 
provisions of section 192 of the Companies Act, 2013 are not applicable. 

(xvi) The Company is required to be registered under section 45-IA of the Reserve Bank of India Act, 
1934 and it has obtained the registration. 

Place : Gurugram 
Date: June 25, 2020 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No. 015125N) 

rr~ 
laideep Bhargava 

(Partner) 
.(Membership No. 090295) 

(UDIN: 20090295AAAADL8862) 
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OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 

1. Corporate Information 

Oxyzo Financial Private Limited (the "Company" or "Oxyzo") is a debt listed company 
having its registered office at Shop No. G-22C (UGF) D-1 (K-84) Green Park Main, New 
Delhi-110016 (India). The Company is a. subsidiary of OFB Tech Private Limited and is in 
a business in the financial services sector. The Company currently operates as a 
Systemically Important Non-Deposit Accepting Non-Banking Financial Company ("NBFC -
SI") and is registered with the Reserve Bank of India ("RBI") vide certificate no N-
14.03380 dated October 18, 2018. 

2. Significant Accounting Policies: 

2.1 Statement of compliance: 

The financial statements have been prepared in accordance with the provisions 
of the Companies Act, 2013 and the Indian Accounting Standards (Ind AS) 
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as 
amended from time to time) notified under Section 133 of Companies Act, 2013 
(the 'Act') and other relevant provisions of the Act. In addition, the guidance 
notes/announcements issued by the Institute of Chartered Accountants of India 
(ICAI) are also applied along with compliance with other statutory 
promulgations require a different treatment. 

The financial statements for the year ended March 31, 2020 of the Company is 
the first financial statements prepared in compliance with Ind AS. The date of 
transition to Ind AS is April 1, 2018. The financial statements upto the year 
ended March 31, 2019, were prepared in accordance with the accounting 
standards notified under the Companies (Accounting Standards) Rules, 2006 
("Previous GAAP") and other relevant provisions of the Act. The figures for the 
year ended March 31, 2019 have now been restated under Ind AS to provide 
comparability. Refer Note 43 for the details of first-time adoption exemptions 
availed by the Company. 

2.2 Basis of preparation: 

The financial statements have been prepared on the historical cost basis except 
for certain financial instruments that are measured at fair values at the end of 
each reporting period. The Company generally reports financial assets and 
financial liabilities on a gross basis in the Balance Sheet. They are offset and 
reported net only when Ind AS specifically permits the same or it has an 
unconditional legally enforceable right to offset the recognised amounts without 
being contingent on a future event. Similarly, the Company offsets incomes and 
expenses and reports the same on a net basis when permitted by Ind AS 
specifically unless they are material in nature. 

2.3 Presentation of financial statements: 

----

The Balance Sheet and the Statement of Profit and Loss are prepared and 
presented in the format prescribed in the Division III to Schedule III to the 
Companies Act, 2013 ("the Act") applicable for Non-Banking Finance 
Companies ("NBFC") . 

The Statement of Cash Flows has been prepared and presented as per the 
requirements of Ind AS 7 "Statement of Cash Flows". 

The disclosure requirements with respect to items in the Balance Sheet and 
Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are 



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 

presented by way of notes forming part of the financial statements along with 
the other notes required to be disclosed under the notified accounting 
Standards and the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. 

Amounts in the financial statements are presented In Indian Rupees in Lakhs 
rounded off to two decimal places as permitted by Schedule III to the 
Companies Act, 2013. Per share data are presented in Indian Rupee to two 
decimal places. 

2.4 Revenue recognition: 
Revenue is recognised to the extent that it is probable that the economic 
benefits will flow to the Company and the revenue can be reliably measured 
and there exists reasonable certainty of its recovery. Revenue is measured at 
the fair value of the consideration received or receivable as reduced for 
estimated customer credits and other similar allowances. 

(i) Interest income 
Interest income is recognised in the Statement of Profit and Loss and for all 
financial instruments ( except for those classified as held for trading or those 
measured or designated as at fair value through profit or loss (FVTPL)) is 
measured using the effective interest method (EIR). 

The calculation of the EIR includes all fees paid or received between parties 
to the contract that are incremental and directly attributable to the specific 
lending arrangement, transaction costs, and all other premiums or 
discounts. For financial assets at FVTPL transaction costs are recognised in 
profit or loss at initial recognition . 

The interest income is calculated by applying the EIR to the gross carrying 
amount of non-credit impaired financial assets (i.e. at the amortised cost of 
the financial asset before adjusting for any expected credit loss allowance). 
For credit-impaired financial assets the interest income is calculated by 
applying the EIR to the amortised cost of the credit-impaired financial assets 
(i.e. the gross carrying amount less the allowance for expected credit losses 
(ECLs)) . For financial assets originated or purchased credit-impaired (POCI) 
the EIR reflects the ECLs in determining the future cash flows expected to 
be received from the financial asset. 

Penal interest charged on delayed payment is recognized on realization 
basis. 

(ii) Fee and commission income: 
Fee and commission income and expense include fees other than those that 
are an integral part of E1R. The fees included in the Company's statement 
of profit and loss includes amongst others fees charged for servicing of 
loans, fees charged on account of loan commitments and loan advisory fees. 

Fee and commission expenses with regards to services are accounted for as 
the services are received. 

(iii) Net gain on fair value change: 
Any differences between the fair values of the financial assets classified as 
fair value through the profit or loss, held by the Company on the balance 
sheet date is recognised as an unrealised gain/loss in the statement of profit 
and loss. In cases there is a net gain in aggregate, the same is recognised 

---



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 

as "Net gains on fair value changes" under revenue from operations and if 
there is a net loss the same is disclosed as "Net loss on fair value changes", 
in the statement of profit and loss. 

(iv) Other operational revenue: 
Other operational revenue represents income earned from the activities 
incidental to the business and is recognised when the right to receive the 
income is established as per the terms of the contract. 

2.5 Expenditures: 

(i) Finance costs: 
Finance costs represents interest expense recognised by applying the 
Effective Interest Rate (EIR) to the gross carrying amount of financial 
liabilities other than those classified at FVTPL. 

(ii) Other expenses: 
Other expenses are recognized on accrual basis and provisions are made for 
all known losses and liabilities. The Company has also entered into a shared 
services arrangement for sharing of common resources and facilities with 
another entity. The cost allocated to the Company under such cost sharing 
arrangement are Included under the respective account head, as applicable. 
The cost allocated to other entity under this arrangement is reduced from 
concerned account head and shown as recoverable from concerned entity. 

2.6 Property, plant and equipment (PPE): 

PPE is recognised when it is probable that future economic benefits associated 
with the item will flow to the Company and the cost of the item can be measured 
reliably. PPE is stated at original cost net of tax/duty credits availed, If any, less 
accumulated depreciation and cumulative impairment, if any. Cost includes all 
direct cost related to the acquisition of PPE and, for qualifying assets, borrowing 
costs capitalised in accordance with the Company's accounting policy. 

Depreciation is recognised using straight line method so as to write off the cost 
of the assets (other than freehold land)) less their residual values over their 
useful lives specified in Schedule II to the Companies Act, 2013, or in case of 
assets where the useful life was determined by technical evaluation, over the 
useful life so determined. Depreciation method is reviewed at each financial 
year end to reflect expected pattern of consumption of the future economic 
benefits embodied in the asset. The estimated useful life and residual values 
are also reviewed at each financial year end with the effect of any change in 
the estimates of useful life/ residual value is accounted on prospective basis. 

Depreciation for additions to/deductions from, owned assets is calculated pro 
rata to the period of use. Depreciation charge for impaired assets is adjusted in 
future periods in such a manner that the revised carrying amount of the asset 
is allocated over its remaining useful life. 

An item of property, plant and equipment is derecognised upon disposal or 
when no future economic benefits are expected to arise from the continued use 
of the asset. Any gain or loss arising on the disposal or retirement of an item 
of property, plant and equipment is recognised in profit or loss. 

------



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 

2. 7 Investment Property 
Investment properties are properties held to earn rentals and/or for capital 
appreciation (including property under construction for such purposes). 
Investment properties are measured initially at cost, including transaction 
costs. Subsequent to initial recognition, investment properties are stated at cost 
less accumulated depreciation and impairment losses, if any. 

An investment property is derecognised upon disposal or when the investment 
property is permanently withdrawn from use and no future economic benefits 
are expected from the disposal. Any gain or loss arising on derecognition of the 
property (calculated as the difference between the net disposal proceeds and 
the carrying amount of the asset) is included in profit or loss in the period in 
which the property is derecognised. 

2.8 Impairment of non-financial assets 

The Company's non-financial assets, other than deferred tax assets, are 
reviewed at each reporting date to determine whether there is any indication of 
impairment. If any such indication exists, then the asset's recoverable amount 
is estimated. 

The recoverable amount of an asset or cash-generating unit ('CGU') is the 
greater of its value in use and its fair value less costs to sell. In assessing value 
in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the 
time value of money and the risks specific to the asset or CGU. 

Impairment losses are recognized in profit or loss. Impairment losses 
recognized in respect of CGUs are reduced from the carrying amounts of the 
assets of the CGU. 

2.9 Employee benefits: 

(i) Short-term employee benefits: 
Employee benefits falling due wholly within twelve months of rendering the 
service are classified as short-term employee benefits and are expensed in 
the period in which the employee renders the related service. Liabilities 
recognised in respect of short-term employee benefits are measured at the 
undiscounted amount of the benefits expected to be paid in exchange for 
the related service. Benefits such as salaries, reimbursements and bonus 
etc., are recognized in the Statement of Profit and Loss in the period in which 
the employee renders the services. 

(ii) Post-employment benefits: 

(a) Defined contribution plans: The Company's employee provident fund 
scheme is a defined contribution plan. A defined contribution plan is a post­
employment benefit plan under which an entity pays fixed contributions and 
will have no obligation to pay further amounts. Obligations for contributions 
to defined contribution plans are recognized as an employee benefit expense 
in the Statement of Profit and Loss in the year when the employee renders 
the related service. 

---
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(b) Defined benefit plans: The Company's Gratuity plan is a defined benefit plan. 
The present value of the obligation under defined benefit plans is determined 
based on actuarial valuation using the Projected Unit Credit Method. 

The obligation is measured at the present value of the estimated future cash 
flows using a discount rate based on the market yield on government 
securities of a maturity period equivalent to the weighted average maturity 
profile of the defined benefit obligations at the Balance Sheet date. 

Re-measurement comprising actuarial gains and losses (excluding amounts 
Included in net interest on the net defined benefit liability) is recognised in 
other comprehensive income and is reflected in retained earnings and the 
same is not eligible to be reclassified to profit or loss. 

All other defined benefit costs comprising current service cost, past service 
cost, interest cost and gains or losses on settlements are recognised in the 
Statement of Profit and Loss as employee benefit expenses. 

(iii) Long term employee benefits: 
The obligation recognised in respect of long term benefits such as long term 
compensated absences is measured at present value of estimated future 
cash flows expected to be made by the Company and is recognised in a 
similar manner as in the case of defined benefit plans vide (ii) (b) above. 

(iv) Termination benefits: 
Termination benefits such as compensation under employee separation 
schemes are recognised as expense when the Company's offer of the 
termination benefit is accepted or when the Company recognises the related 
restructuring costs whichever is earlier. 

2.10 Employees Stock Option Scheme: 

The employees of the Company have been granted stock options in respect of 
the shares of OFB Tech Private Limited, the holding company under the 
OfBusiness Stock Options Plan, 2016 ('ESOP 2016 Plan'). Stock options are 
measured at the fair value of the equity instruments on the date of grant 
determined using the Black Scholes option pricing model. The excess of fair 
value of underlying equity shares as of the date of grant of options over the 
exercise price of the options given to employees under the employee stock 
option plan is recognized as stock compensation cost over the vesting period 
on a straight line basis, with a corresponding increase in equity. 

2.11 Financial instruments: 

---

Financial assets and financial liabilities are recognised in the Company's balance 
sheet when the Company becomes a party to the contractual provisions of the 
instrument. 

Recognised financial assets and financial liabilities are initially measured at fair 
value. Transaction costs that are directly attributable to the acquisition or issue 
of financial assets and financial liabilities (other than financial assets and 
financial liabilities at FVTPL) are added to or deducted from the fair value of the 
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financial assets or financial liabilities, as appropriate, on initial recognition. 
Transaction costs directly attributable to the acquisition of financial assets or 
financial liabilities at FVTPL are recognised immediately in profit or loss. 

A financial asset and a financial liability is offset and presented on net basis in 
the balance sheet when there is a current legally enforceable right to set-off 
the recognised amounts and it is intended to either settle on net basis or to 
realise the asset and settle the liability simultaneously. 

(i) Financial assets 

(a) Financial assets at amortised cost 

Financial assets are subsequently measured at amortised cost using the 
effective interest rate (EIR) if these financial assets are held within a 
business model whose objective is to hold these assets in order to collect 
contractual cash flows and the contractual terms of the financial asset give 
rise on specified dates to cash flows that are solely payments of principal 
and interest on the principal amount outstanding. 

(b) Financial assets at fair value through other comprehensive income 
(FVTOCI) 

Financial assets are measured at fair value through other comprehensive 
income if these financial assets are held within a business model whose 
objective is achieved by both collecting contractual cash flows that give 
rise on specified dates to sole payments of principal and interest on the 
principal amount outstanding and by selling financial assets. As at the 
reporting date the Company does not have any financial instruments 
measured at fair value through other comprehensive income. 

(c) Debt instruments at amortised cost or at FVTOCI 

The Company assesses the classification and measurement of a financial 
asset based on the contractual cash flow characteristics of the asset and 
the Company's business model for managing the asset. 

For an asset to be classified and measured at amortised cost, its 
contractual terms should give rise to cash flows that are solely payments 
of principal and interest on the principal outstanding (SPPI). 

For an asset to be classified and measured at FVTOCI, the asset is held 
within a business model whose objective is achieved both by collecting 
contractual cash flows and selling financial assets; and the contractual 
terms of instrument give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount 
outstanding. 

The Company has more than one business model for managing its financial 
instruments which reflect instruments which reflect how the Company 
manages its financial assets in order to generate cash flows. The 
Company's business models determine whether cash flows will result from 
collecting contractual cash flows, selling financial assets or both . 

---
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The Company considers all relevant information available when making the 
business model assessment. However, this assessment is not performed 
on the basis of scenarios that the Company does not reasonably expect to 
occur, such as so-called 'worst case' or 'stress case' scenarios. The 
Company takes into account all relevant evidence available such as: 

how the performance of the business model and the financial assets 
held within that business model are evaluated and reported to the 
entity's key management personnel; 

- The risks that affect the performance of the business model (and the 
financial assets held within that business model) and, in particular, the 
way in which those risks are managed; and 
how managers of the business are compensated (e.g. whether the 
compensation is based on the fair value of the assets managed or on 
the contractual cash flows collected). 

The Company reassess its business models each reporting period to 
determine whether the business models have changed since the preceding 
period. For the current and prior reporting period the Company has not 
identified a change in its business models. 

When a debt instrument measured at FVTOCI is derecognised, the 
cumulative gain/loss previously recognised in OCI is reclassified from 
equity to profit or loss. In contrast, for an equity investment designated as 
measured at FVTOCI, the cumulative gain/loss previously recognised in 
OCI is not subsequently reclassified to profit or loss but transferred within 
equity. Debt instruments that are subsequently measured at amortised 
cost or at FVTOCI are subject to impairment. 

(d) Financial assets at fair value through profit or loss (FVTPL) 

Financial assets are measured at fair value through profit or loss unless it 
is measured at amortised cost or at fair value through other comprehensive 
income on initial recognition. The transaction costs directly attributable to 
the acquisition of financial assets and liabilities at fair value through profit 
or loss are immediately recognised in profit or loss. 

(e) De-recognition 

---

A financial asset (or, where applicable, a part of a financial asset) is 
primarily de-recognised when: 

- The rights to receive cash flows from the asset have expired, or 
- The Company has transferred its rights to receive cash flows from the 

asset or has assumed ari obligation to pay the received cash flows In 
full without material delay to a third party under a 'pass-through' 
arrangement; and 

- either (a) the Company has transferred substantially all the risks and 
rewards of the asset, or (b) the Company has neither transferred nor 
retained substantially all the risks and rewards of the asset but has 
transferred control of the asset. 
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- The transferred asset and the associated liability are measured on a 
basis that reflects the rights and obligations that the Company has 
retained. 

(ii) Financial Liabilities: 

(a) Financial liabilities, including derivatives, which are designated for 
measurement at FVTPL are subsequently measured at fair value. 

All other financial liabilities including loans and borrowings are 
measured at amortised cost using Effective Interest Rate (EIR) 
method. 

(b) A financial liability is derecognised when the related obligation expires 
or is discharged or cancelled. 

2.12 Fair value measurement 

The Company measures certain financial instruments at fair value at each 
balance sheet date. Fair value is the price that would be received from the sale 
of an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. 

All assets and liabilities for which fair value is measured or disclosed in the 
financial statements are categorised within the fair value hierarchy, described 
as follows, based on the lowest level input that is significant to the fair value 
measurement as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical 
assets or liabilities 

• Level 2 - Valuation techniques for which the lowest level input that is 
significant to the fair value measurement is directly or indirectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is 
significant to the fair value measurement is unobservable 

2.13 Impairment: 

The Company recognises loss allowances for expected credit losses (ECLs) on 
the following financial instruments that are not measured at FVTPL: 

- Loans and advances to customers; 
- Debt investment securities; 
- Trade and other receivable; 
- Irrevocable loan commitments issued; and 
- Financial guarantee contracts issued. 

Credit-impaired financial assets 

A financial asset is 'credit-impaired' when one or more events that have a 
detrimental impact on the estimated future cash flows of the financial asset 
have occurred. Credit-impaired financial assets are referred to as Stage 3 
assets. Evidence of credit impairment includes observable data about the 
following events: 

- significant financial difficulty of the borrower or issuer; 
- a breach of contract such as a default or past due event; 

---
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It may not be possible to identify a single discrete event-instead, the combined 
effect of several events may have caused financial assets to become credit­
impaired. 

Significant increase in credit risk 

The Company monitors all financial assets and financial guarantee contracts 
that are subject to the impairment requirements to assess whether there has 
been a significant increase in credit risk since initial recognition. If there has 
been a significant increase in credit risk the Company will measure the loss 
allowance based on lifetime rather than 12-month ECL. 

In assessing whether the credit risk on a financial instrument has increased 
significantly since initial recognition, the Company compares the risk of a 
default occurring on the financial instrument at the reporting date based on the 
remaining maturity of the instrument with the risk of a default occurring that 
was anticipated for the remaining maturity at the current reporting date when 
the financial instrument was first recognised. In making this assessment, the 
Company considers both quantitative and qualitative information that is 
reasonable and supportable, including historical experience and forward-looking 
information that is available without undue cost or effort, based on the 
Company's historical experience and expert credit assessment. 

Given that a significant increase in credit risk since initial recognition is a 
relative measure, a given change, in absolute terms, in the Probability of 
Default will be more significant for a financial instrument with a lower initial PD 
than compared to a financial instrument with a higher PD. 

Definition of default 

Critical to the determination of ECL is the definition of default. The definition of 
default is used in measuring the amount of ECL and in the determination of 
whether the loss allowance is based on 12-month or lifetime ECL, as default is 
a component of the probability of default (PD) which affects both the 
measurement of ECLs and the identification of a significant increase in credit 
risk. 

The Company considers the following as constituting an event of default: 

- The borrower is past due more than 90 days on any material credit obligation 
to the Company; or 

- The borrower is unlikely to pay its credit obligations to the Company in full. 

The definition of default is appropriately tailored to reflect different 
characteristics of different types of assets. 

When assessing if the borrowers is unlikely to pay its credit obligations, the 
Company takes into account both qualitative and quantitative indicators. The 
information assessed depends on the type of the asset, for example in corporate 
lending a qualitative indicator used is the admittance of bankruptcy petition by 
National Company Law Tribunal. Quantitative indicators, such as overdue status 
and non-payment on another obligation of the same counterparty are key 
inputs in this analysis. The Company uses a variety of sources of information to 
assess default which are either developed internally or obtained from external 
sources. The definition of default is applied consistently to all financial 
instruments unless information becomes available that demonstrates that 

----
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another default definition is more appropriate for a particular financial 
instrument. 

Expected credit loss model 

Basis the above-defined criteria, the Company considering the short-term 
nature of the majority of underlying portfolio of financial assets, calculates ECL 
on a collective basis as per the ECL model. 

The expected credit loss is a product of exposure at default ('EAD'), probability 
of default ('PD') and loss given default ('LGD'). Accordingly, the financial assets 
have been segmented into three stages ·based on the risk profiles. The three 
stages reflect the general pattern of credit deterioration of a financial asset. The 
Company categories financial assets at the reporting date into stages based on 
the days past due ('DPD') status as under: 

- Stage 1: Low credit risk, i.e. 0 to 30 days past due 

- Stage 2: Significant increase in credit risk, i.e. 31 to 90 days past due 

- Stage 3: Impaired assets, i.e. more than 90 days past due 

LGD estimate of loss from a transaction given that a default occurs. PD is 
defined as the probability of whether the borrower will default on their obligation 
in the future. For assets which are in Stage 1, a 12-month PD is required. For 
Stage 2 assets a lifetime PD is required while Stage 3 assets are considered to 
have a 100% PD. EAD represents the expected exposure in the event of a 
default and is the gross carrying amount in case of the financial assets held by 
the Company. 

The inputs and models used for calculating ECLs may not always capture all 
characteristics of the market at the date of the financial statements. To reflect 
this, qualitative adjustments or overlays are made as temporary adjustments. 
The Company regularly reviews its models in the context of actual loss 
experience and make adjustments when such differences are significantly 
material. 

Presentation of allowance for ECL in the Balance Sheet: 

Loss allowances for ECL are presented in the statement of financial position as 
follows: 
- for financial assets measured at amortised cost: as a deduction from the 

gross carrying amount of the assets; 
- for debt instruments measured at FVTOCI : no loss allowance is recognised 

in Balance Sheet as the carrying amount is at fair value. 

2.14 Write off: 

Financial assets are written off (either partially or in full) to the extent that 
there is no realistic prospect of recovery. This is generally the case when, as at 
the reporting date, financial asset is overdue for 12 months or more and the 
Company determines that the debtor does not have assets or source of income 
that could generate sufficient cash flows to repay the amounts subject to the 
write off. 

Any subsequent recoveries are credited to impairment on financial instrument 
on statement of profit and loss. 

---
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2.15 Cash and cash equivalents: 

Cash and bank balances also include fixed deposits, margin money deposits, 
earmarked balances with banks and other bank balances which have 
restrictions on repatriation. Short term and liquid Investments being subject to 
more than insignificant risk of change in value, are not included as part of cash 
and cash equivalents. 

2.16 Borrowing costs: 

Borrowing costs include interest expense calculated using the effective interest 
method, finance charges in respect of assets acquired on finance lease and 
exchange differences arising from foreign currency borrowings, to the extent 
they are regarded as an adjustment to interest costs. Borrowing costs net of 
any investment income from the temporary investment of related borrowings, 
that are attributable to the acquisition, construction or production of a qualifying 
asset are capitalised as part of cost of such asset till such time the asset is 
ready for its intended use or sale. A qualifying asset is an asset that necessarily 
requires a substantial period of time to get ready for its intended use or sale. 
All other borrowing costs are recognised in profit or loss in the period in which 
they are incurred. 

2.17 Taxation: 

Current Tax: 
Tax on income for the current period is determined on the basis of taxable 
income (or on the basis of book profits wherever minimum alternate tax is 
applicable) and tax credits computed in accordance with the provisions of the 
Income Tax Act, 1961 and based on the expected outcome of 
assessments/appeals. 

Deferred Tax: 
Deferred tax is recognised on temporary differences between the carrying 
amounts of assets and liabilities in the Company's financial statements and the 
corresponding tax bases used In computation of taxable profit and quantified 
using the tax rates and laws enacted or substantively enacted as on the Balance 
Sheet date. 

Deferred tax assets are generally recognised for all taxable temporary 
differences to the extent that is probable that taxable profits will be available 
against which those deductible temporary differences can be utilised. The 
carrying amount of deferred tax assets is reviewed at the end of each reporting 
period and reduced to the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of the asset to be recovered. 

2.18 Provisions, contingent liabilities and contingent assets: 

Provisions are recognised only when: 

(i) there is a present obligation (legal or constructive) as a result of a past 
event; and 
(ii) it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation; and 
(iii) a reliable estimate can be made of the amount of the obligation 

-----
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Provisions are measured at the present value of management's best estimate 
of the expenditure required to settle the present obligation at the end of the 
reporting period. 

Contingent liabilities are disclosed when there is a possible obligation arising 
from past events, the existence of which will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly 
within the control of the Company or a present obligation that arises from past 
events where it is either not probable that an outflow of resources will be 
required to settle or a reliable estimate of the amount cannot be made. 

2.19 Cash flow statement: 

Cash flows are reported using the indirect method, whereby profit/(loss) before 
tax for the year, is adjusted for the effects of transactions of non-cash nature 
and any deferrals or accruals of past or future cash receipts or payments. The 
cash flows from operating, investing and financing activities of the Company 
are segregated based on the available information. 

2.20 Earnings per share: 

Basic earnings per share is computed by dividing the profit/ (loss) after tax by 
the weighted average number of equity shares outstanding during the year. 
Diluted earnings per share is computed by dividing the profit/ (loss) after tax 
as adjusted for dividend, interest and other charges to expense or income 
relating to the dilutive potential equity shares, by the weighted average number 
of equity shares considered for deriving basic earnings per share and the 
weighted average number of equity shares which could have been issued on 
the conversion of all dilutive potential equity shares. 

2.21 Operating Cycle: 

Based on the nature of products / activities of the Company and the normal 
time between acquisition of assets and their realisation in cash or cash 
equivalents, the Company has determined its operating cycle as 12 months for 
the purpose of classification of its assets and liabilities as current and non­
current. 

2.22 Significant accounting judgements, estimates and assumptions: 

The preparation of financial statements in conformity with Ind AS requires the 
Management to make estimate and assumptions that affect the reported 
amount of assets and liabilities as at the Balance Sheet date, reported amount 
of revenue and expenses for the year, and the accompanying disclosures 
including disclosure of contingent liabilities. The estimates and assumptions 
used in the accompanying financial statements are based upon the 
Management's evaluation of the relevant facts and circumstances as at the date 
of the financial statements. Actual results could differ from these estimates. 
Estimates and underlying assumptions are reviewed on a periodic basis. 
Revisions to accounting estimates, if any, are recognized in the year in which 
the estimates are revised and in any future years affected. 

In the process of applying the Company's accounting policies, management has 
made the following judgements, which have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities within the 
next financial year. 

----
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a) Business model assessment: Classification of financial assets depends on 
assessment of business model within which the assets are held and 
assessment of whether the contractual terms of the financial asset are solely 
payments of principal and interest ('SPPI') on the principal amount 
outstanding. This assessment includes judgement reflecting all relevant 
evidence including how the performance of the assets is evaluated and their 
performance measured, the risks that affect the performance of the assets 
and how these are managed and how the managers of the assets are 
compensated. The Company monitors financial assets measured at 
amortised cost or fair value through other comprehensive income that are 
derecognised prior to their maturity to understand the reason for their 
disposal and whether the reasons are consistent with the objective of the 
business for which the asset was held. Monitoring is part of the Company's 
continuous assessment of whether the business model for which the 
remaining financial assets are held continues to be appropriate and if it is 
not appropriate whether there has been a change in business model and so 
a prospective change to the classification of those assets. 

b) Impairment of financial assets: The Company establishes criteria for 
determining whether credit risk on the financial assets has increased 
significantly since initial recognition, determines methodology for 
incorporating forward looking information into measurement of expected 
credit loss ('ECL') and selection of models used to measure ECL. The 
impairment loss on loans and advances is disclosed in more detail in Note 
41. 

c) Fair value of financial instruments: When the fair values of financial assets 
and financial liabilities recorded in the balance sheet cannot be measured 
based on quoted prices in active markets, their fair value is measured using 
various valuation techniques. The inputs to these models are taken from 
observable markets where possible, but where this is not feasible, a degree 
of judgment is required in establishing fair values. Judgments include 
considerations of inputs such as liquidity risk, credit risk and volatility. 
Changes in assumptions about these factors could affect the reported fair 
value of financial instruments. 

d) Effective Interest Rate (EIR) method: The Company's EIR methodology, 
recognizes interest income/ expense using a rate of return that represents 
the best estimate of a constant rate of return over the expected behavioural 
life of loans given / taken and recognises the effect of potentially different 
interest rates at various stages and other characteristics of the product life 
cycle (including prepayments, penalty interest and charges). 

e) Recognition of deferred tax assets: The Company has recognized deferred 
tax assets/(liabilities) and concluded that the deferred tax assets will be 
recoverable using the estimated future taxable income based on the 
experience and future projections. The Company is expected to generate 
adequate taxable income for liquidating these assets in due course of time. 

f) Other estimates: These include contingent liabilities and useful lives of 
tangible assets. 

----
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3 

4 

5 

Cash and cash equivalents 

Cash on hand 
Balances with banks: 

- in current accounts 
- in deposit accounts 

Accrued Interest on deoosits with bank 
Total 

Bank balance other than note (3) above 

Deposits with bank held as margin money against borrowings 
Accrued Interest on deoosits with bank 
Total 

Loans 

At amortised cost 

(A) LOans 
(I) Term Loans 
(Ii) Loan against property (LAP) and machinery finance 
(iii) Purchase Finance 
(iv) Others (Staff Loans) 
(v) Interest accrued on loans 

Total (A) - Gross 
Less: lmoairment loss allowance 
Total (A) - Net 

(B) 
(i) Secured by tangible assets 
(ii) Covered by bank guarantee 
(iii) Unsecured 

Total (B) - Gross 
Less: Jmoairment loss allowance 
Total (Bl - Net 

{C) Loans in India 
(i) Public sector 
(ii) Others 
Total (C) - Gross 
Less: Jmoairment loss allowance 
Total <Cl - Net 
The net carrying amount of loans 1s considered a reasonable approximation of their fair value. 
Refer note 41 on credit risk 

----

As at As at Asat 
March 31 2020 March 31 2019 Aoril 1 2018 

11.87 - -

2,572.00 492.56 331.14 
2,500.00 - -

1.76 - -
5 085.63 492.56 331.14 

As at As at Asat 
March 31.2020 March 31.2019 Aoril 1 2018 

123.00 50.00 -
8.52 0.59 -

131.52 50.59 -

As at As at As at 
March 31.2020 March 31-2019 Aorll 1 2018 

14,376.57 4,711.80 516.16 
5,563.51 1,674.28 -

70,997.13 29,727.35 7,710.76 
9.00 3.61 -

254.61 55.99 -
91,200.82 36,173.03 8,226.92 

1 414.02 227.87 20.57 
89,786.80 35,945.16 8,206.35 

6,445.06 1,674.28 -
45,667.37 10,869.11 979.98 
39,088.39 23,629.64 7,246.94 

91 200.82 36,173.03 8,226.92 
1 414.02 227.87 20.57 

89 786.80 35,945.16 8 206.35 

- - -
91,200.82 36,173.03 8,226.92 

91 200.82 36,173.03 8,226.92 
1 414.02 227.87 20.57 

89 786.80 35.945.16 B 206.35 
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6 Investments 

Particulars As at 
March 31,2020 

Investments at Amortised Cost: 

Investment In bonds 
Nil (2019-36, 2018-Nil ) 16.83% Bond of ESAF Small Finance Bank Limited -
Nil (2019-37, 2018-Nil) 12.60% Bond of Chola Prep -
Accrued Interest on bonds -
Total -
(I) Investment outside India -
(Ii) Investment In India -
Total -
Less: Imoalrment loss allowance -
Total -

----

As at As at 
March 31,2019 April 1, 2018 

360.00 -
370.00 -

27.83 -
757.83 -

- -
757.83 -

757.83 -
- -

757.83 -
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7 Other financial assets As at 
M.,rch 31 ,n,n 

Margin money against borrowings 301.00 
Interest accrued on margin money against borrowings 2.56 
Other recoverable from related party 335.10 
Total 638.66 

8 Deferred tax assets As at 
u~rrh 'l1 .,n.,n 

Tax effect of Items constituting deferred tax llabllltles 
Difference between book balance and tax balance of property, plant and equipment 2.82 
Unamortised processing fees on borrowings 48.21 

S1.03 

Tax effect of Items constituting deferred tax assets 
Provision for gratuity 19.65 
Provision for compensated absences 8.57 
Impairment on financial assets 303.92 
Deferred processing fee 69.57 
Effect of amortised cost on bonds . 

401.71 
Defer..-ed tax (assets) /llabllities (net) (350.68) 

As at 
M:arrh ''11 ,n1_9 

62.50 
0.29 

21.59 
84.38 

As at 
u~r rh .,, • .,nto 

1.50 
45.55 

47.05 

5.69 
4.81 

49.94 
70.42 

3.20 
134.06 
(87.01) 

Deferred taxes arising from temporary differences for the year ended 31 March 2020 are summarized as follows: 

Deferred tax (assets) /Llabllltles Recognized In 
As at Recognized In other 

Aprll 1, 2019 profit or loss comprehensive 
Income 

Tax effect of Items constituting deferred tax llabllitles 
Difference between book balance and tax balance of property, plant 1.50 1.32 . 
and equipment 
Unamortised processing fees on borrowings 45.55 2.66 . 

47.05 3 .98 -
Tax effect of Items constituting deferred tax assets 
Provision for gratuity 5.69 13.32 0.64 
Provision for compensated absences 4.81 3.76 . 
Impairment on financial assets 49.94 253.98 . 
Deferred processing fee 70.42 (0.85) . 
Effect of a mortised cost on bonds 3.20 (3.20' . 

134.06 267.01 0 .64 
Deferred tax (assets) /llabllltles (net) (87.011 (263.031 (0.641 

Deferred taxes arising from temporary differences for the year ended 31 March 2019 are summarized as follows: 

Deferred tax (assets) /Liabilities Recognized In 
As at Recognized In other 

Aprll 1, 2018 profit or loss comprehensive 
Income 

Tax effect of Items constituting deferred tax llabllltles 
Difference between book balance and tax balance of property, plant 0.31 1.19 -
and equipment 
Unamortised processing fees on borrowings 10.79 34.76 -

11.10 35,95 -
Tax effect of Items constituting deferred tax assets 
Provision for gratuity 0.19 6.39 (0.89) 
Provision for compensated absences 0.53 4.28 . 
Impairment on financial assets 5.30 44.64 . 
Deferred processing fee 14.84 55.58 . 
Effect of amortised cost on bonds . 3.20 

20.86 114.09 (0.89) 
Deferred tax (assets) /llabllltles (netl (9.76) (78.14) 0.89 

----

As at 
Anrll1 ,ntR 

. 

. 
11.72 

11.72 

As at 
A-rll 1 ?ntR 

0.31 
10.79 

11.10 

0.19 
0.53 
5.30 

14.84 
. 

20.86 
(9.76) 

As at 
March 31, 2020 

2.82 

48.21 
51,03 

19.65 
8.57 

303.92 
69.57 

. 
401.71 

(350.68) 

As at 
March 31, 2019 

1.50 

45.55 
47.05 

5.69 
4.81 

49.94 
70.42 

3.20 
134.06 
(87.01) 



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 
(All amounts in Lakhs of , unless otherwise stated) 

9 Investment property 
Particulars Land-freehold Total 
Gross carrying amount (at cost) 
As at April 1, 2018 - -
Additions 13.32 13.32 
Disposals - -
As at March 31, 2019 13.32 13.32 
Additions 136.60 136.60 
Disposals - -
As at March 31, 2020 149.92 149.92 

Carrying amount 
As at April 1, 2018 - -
As at March 31, 2019 13.32 13.32 
As at March 31, 2020 149.92 149.92 

(I) As at March 31, 2020 and as at March 31, 2019, the fair value (Level 3) of property is ~157.34 Lakh and ~14.88 Lakh 
respectively. These valuations are based on valuations performed by an accredited Independent valuer. The valuation was 
performed as on Dec 24, 2019. 
(ii) The freehold land situated at Mappedu Village, Tlruvallur taluk and district, Chennal, Tamil Nadu is under lien by way of 
mortgage to M/s Catalyst Trusteeship Limited and M/s Vistara ITCL Trustees ("Debenture Trustees") by way of charge 
thereon. 

10 Property, plant and equipment 

Details of the Company's property, plant and equipment and their carrying amounts are as follows: 

Particulars Computers Total 
Gross carrying amount (at cost) 
As at April 1, 2018 5.83 5.83 
Additions 37.41 37.41 
Disposals 
As at March 31, 2019 43.24 43.24 
Additions 47.20 47.20 
Disposals (3.82) (3.82) 
As at March 31, 2020 86.62 86,62 

Accumulated depreciation 
As at April 1, 2018 - -
Charge for the year 5.35 5.35 
Adjustments - -
As at March 31, 2019 5.35 5.35 
Charge for the year 22.07 22.07 
Adjustments (1.17) (1.17) 
As at March 31, 2020 26.25 26.25 

Carrying amount 
As at April 1, 2018 5.83 5 .83 
As at March 31, 2019 37.89 37.89 
As at March 31, 2020 60.37 60.37 

---



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 
{All amounts in Lakhs of, unless otherwise stated) 

11 Other non-financial assets As at As at 
March 31.2020 March 31 2019 

Unamortised processing fees on borrowings 191.55 163.71 
Unexpired discount on commercial papers 42.75 32.31 
Unamortised Interest on bonds 
-16.83% Bond of ESAF Small Finance Bank Limited - 33.90 
-12.60% Bond of Chola Prep - 32.14 
Prepaid expenses 14.26 4.54 
Advance to employees 0.20 -
Other advances 4.57 8.88 
Total 253.33 275.48 

---

As at 
Aorll 1, 2018 

41.91 
-

-
-

0.62 
-
-

42.53 



OXYZO FINANCIAL SERVICES PRIVATE UHITEO 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 
(All amounts In Lakhs of , unless otherwise stated) 

12 Other payables 

Employee related payable 
Payable to OFB Tech Pvt. Ltd. (Holding Company) 
Payables for purchase of property plant & equipment 
Total 

13 Debt securities 

At amortised cost 

Unsecured 
Commercial paper (Refer note t)a) 
Accrued interest on commercial paper . 
Secured 
Debentures (Refer note 13b) 
Accrued interest on debentures 

Total 

Debt securities In India 
Debt securities outside India 
Total 

13a Commercial pau..rs (Gross}: Unsecured 
Repayment Terms Tenure Interest Range 

Bullet Upto 1 year 12.57% to 12.61 % 

Total 

13b Securitv and terms of renavment for redeemable non-convertible debenture (NCO)* 
Particulars Tenure Interest Range 

Listed NCO: 
4,300 NCD's of H00,000/- each Upto 3 years 13.22% to 14.03% 
(Previous year 1,700 NCD's of U00,000/-
5,000 NCD's of ~20,000/- each Upto 3 years 12.71% 
350 NCD's of U,000,000/- each Upto 5 years 12.65% 

Unlisted NCO: 
400 NCD's of H,000,000/- each Upto 5 years 13.60% to 14.80% 
(Previous year 500 NCD's of U,000,000/-

Total 

As at As at Asat 
March 31 2020 March 31 2019 April 1, 2018 

27.89 22.88 2.43 
64.11 448.24 -

- 16.13 5.54 
92,00 487.25 7.97 

As at As at As at 
March 31 2020 March 31 2019 Aorit 1 . 2018 

1,500.00 1,100.00 -
26.38 11.76 -

1 526.38 1111.76 -

12,800.00 6,700.00 -
309.53 109.88 -

13 109.53 6 809.88 -
14 635.91 7 921.64 -
14,635.91 7,921.64 -

- - -
14 635.91 7,921.64 -

As at As at As at 
March 31 2020 March 31 2019 Aorlt 1 2018 

1,500.00 1,100.00 -

1 500.00 1100,00 -

As at As at As at 
March 31 2020 March 31 2019 Aorlt 1 2018 

4,300.00 1,700.00 -

1,000.00 - -
3 500.00 - -

8,800.00 1 700,00 -
4,000.00 5,000.00 -

4,000.00 5,000.00 -
12.800.00 6 700.00 -

*Non-convertible redeemable debentures of ~ 12,800 Lakhs (previous year 6,700 Lakhs}, which are secured by first and exclusive charge over the 
specific identified book debts/ loan receivables of the Company and by corporate guarantee from the Holding Company, OFB Tech Private Limited and 
by first partpassu charge on the immovable property being freehold land situated at Mappedu Village, Tiruvallur taluk and district, Chennal, Tamil Nadu. 

14 Borrowings (other than debt securities} As at Asat Asat 
March 31 2020 March 31 2019 April 1 2018 

At amortised cost 

Secured 
Term loans from banks (Refer note 14a) 24,975.99 5,867.26 . 
Term loans from financial institutions (Refer note 14b) 20,908.26 11,125.62 5,500.00 
Accrued interest on term loans 153.26 74.34 16.81 

46.037,51 17 067.22 5,516.81 
Loans repayable on demand (secured) 
Cash credit and bank overdraft (Refer note 14c) 1 810.44 1 097.63 -

1.810,44 1 097.63 -
Loan from related party (unsecured) 
OFB Tech Private Limited (the Holding Company) - - 292.00 

- - 292.00 
Total 47,847.95 18,164.85 5,808.81 

Borrowings (other than debt securities) In India 47,847.95 18,164.85 5,808.81 
Borrowinos /other than debt securities) outside India - - -
Total 47,847.95 18,164.85 5 808.81 
~ 
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OXYZO FINANCIAL SERVICES PRIVATE UMITED 
Not es f orming part of the Ind AS financial statements for t he yea r ended March 31, 202 0 
{All amounts in Lakhs of, unless otherwise stated) 

14a 

14b 

14c 

15 

16 

17 

18 

Security and terms of repayment for secured term loans from ba nks" 
Repayment Terms Tenure Interest Range As at As at As at 

March 31 2020 March 31 2019 Anril 1 2018 
Bullet Upto 1 year 10.97% to 12.47% 5,300.00 1,000.00 -
Quarterly Upto 2 year 11.98% to 12.94% 6,624.99 1,125.00 -
Monthlv Upto 3 vear 11.50% to 13.53% 13,051.00 3 742.26 -
Total 24 975.99 5 867.26 -
"' Term loans from bank are secured by first and exclusive charge on specific identified receivables of the compi;lny .ind corporote guarantee by holding 
company. 

Security and terms of repayment for secured term loans from financial institutions# 
Repayment Terms Tenure Interest Range As at Asat As at 

March 31 2020 March 31 2019 Anril 1- 2018 
Bullet Upto 1 year 12.95% to 13.24% 2,500.00 - 1,000.00 
Monthlv Uoto 3 vear 11.02% to 13.82% 18 408.26 11,125.62 4,500.00 
Total 20 908.26 11,125.62 5 .500.00 

# Term loans from financia l institutions are secured by first and exclusive charge on specific identified receivables of the Company and corporate 
guarantee by holding company. 

Security and terms of repayment for secured Loans reoavable on demand (Cash credit and bank overdraft)"" 
Repayment Terms Tenure Interest Range As at Asat As at 

March 31 2020 March 31 2019 Anril 1 2018 
Bullet Upto 1 year 11.40% to 13.00% 1,810.44 1,097.63 -

Total 1,810.44 1,097.63 -
"" Cash credit and bank overdraft are secured by first and exclusive charge on specific identified receivables of the Company and corporate guarantee 
by holding company. 

Other financial liabilities As at As at As at 
March 31,2020 March 31 2019 Aoril 1. 2018 

Margin money from borrowers 962.21 - -
Interest accrued but not due on margin money 23.72 39.95 19.21 
Loans pending disbursement 5.38 454.90 109.07 

Total 991.31 494.85 128.28 

Current tax liabilities As at Asat As at 
March 31 202 0 March 31 2019 Anril 1 2018 

Provision for Tax [net of advance tax and tax deducted at source Rs 617.25 Lakhs {Previous 370.04 - -
year Nil)] 

Total 370,04 - -

Provisions As at Asat Asat 
March 31.2020 March 31,2019 Anril 1 2018 

Provision for employee benefits: 
Provision for gratu ity 78.07 31.71 7.57 
Provision for compensated absences 34.04 18.61 2.04 

Total 112.11 50.32 9.61 

Other non-financial liabilities As at As at As at 
March 31 2 0 20 March 31 20 19 Anril 1 2018 

Revenue received in advance 276.42 253.13 57.64 
Statutory remittances 99.10 70.10 21.15 
{Tax deducted at source, Employees provident fund, Goods and services tax, Labour welfare 
fund and Emnlovee state insurance) 
Total 375.52 323.23 78.79 

-----



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for the year ended March 31, 2020 
(All amounts in Lakhs of f unless otherwise stated) 

19 Equity share capital 

(i) Share capital authorised, issued, subscribed and paid-up 

Particulars 

Authorised Equity share capital 
Equity shares of Rs.10 each 
Total 

Issued, subscribed and paid up Equity share capital 

Equity shares of Rs.10 each 

(ii) Terms/rights attached to equity shares 

As at March 31, 2020 
No. of shares (f in lakhs) 

49,392,646 4,939.26 
49,392,646 4,939.26 

47,747,970 4,774.80 
47,747,970 4,774.80 

As at March 31, 2019 As at April 1, 2018 
No. of shares (f in lakhs) No. of shares (f inlakhs) 

37,600,000 3J60.00 2s 1000 1000 2,soo.00 
37,600,000 3,760.00 25,000,000 2,500.00 . 

35,526,881 3,552.69 2s 1000 1000 2,500 .00 
35,526,881 3,552.69 25,000,000 2,500.00 

Each holder of equ ity shares is entitled to one vote per share and ranks pari passu . In the event of liquidation of the Company, the holders of equ ity shares 
will be entitled to receive any of the remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to 
the number of equity shares held by the shareholders . 

(iii) Reconciliation of the shares outstanding at the beginning and at the end of the year 

Particulars 

At the beginning of the year 
Issued during the year 
- On right issue basis 
Outstanding at the end of the year 

As at March 31, 2020 
No. of shares (fin lakhs) 
35,526,881 3,552.69 

12,221,089 1,222.11 
47,747,970 4,774.80 

(iv) Equity shares in the Company held by the holding company 

As at March 31, 2019 
No. of shares (f in lakhs) 
25,000,000 2,500.00 

10,526,881 1,052.69 
35,526,881 3,552.69 

As at April 1, 2018 
No.of shares (fin lakhs) 

2,000,000 200.00 

23,000,000 2,300 .00 
25,000,000 2,500.00 

Particulars As at March 31, 2020 As at March 31, 2019 As at April 1, 2018 
No. of shares 0/o of holding No. of shares 0/o of holding No. of shares 0/o of holding 

OFB Tech Private Limited (ho ld ing company) * 47,747,970 100.00 35,526,881 100.00 25,000,000 100.00 

(v) Details of shareholders holding more than 5% shares in the company 

Particulars As at March 31, 2020 As at March 31, 2019 As at April 1, 2018 
No. of shares 0/o of holding No. of shares 0/o of holding No. of shares 0/o of holding 

OFB Tech Private Limited (holding company)* 47,747,970 100.00 35,526,881 100.00 25,000,000 100.00 

* The shareholding of the holding company is inclusive of 10 shares held by Ruchi Kalra as a nominee shareholder. The ultimate holding company is OFB 
Tech Private Limited 

---



OXYZO FI NANCIAL SERVICES PRIVATE LIMITED 
Notes forming part of the Ind AS financial statements for t he yea r ended March 31, 2020 
( All amounts in Lakhs of~ unless ot herwise stated) 

20 Ot her equity 

As at 
Particulars March 31,2020 
Securities premium reserve 24,497.35 
St atutory reserve {In terms of Section 45-IC of the Reserve Bank of India Act, 1961) 519.03 
Deemed equity contribution 109.52 
Retained earninos 1 964.05 
Total 27 089.95 

(i) Securit ies premium reserve 

Particulars 

Opening balance 
Add: Amount received pursuant to issue of equity shares 
Less: Sha re issue expenses 
Less: Stamc dutv on Issue of eauitv shares 
Closina balance 

As at Asat 
March 31,2019 April 1, 2018 

6,239.01 . 
98.23 3.32 
57.61 8.55 

280.84 (31.07' 
6,675.69 (19.20) 

As at As at 
March 31,2020 March 31,2019 

6,239.01 -
18,277.84 6,447.31 

. 200.80 
19.50 7.50 

24 497.35 6 239,01 

Securities premium reserve Is used to record the premium on issue of shares. The reserve is utilised In accordance with t he provisions of the 
Companies Act, 2013. 

( ii) Statutory reserve (in terms of Section 45-IC of the Reserve Bank of India Act, 1961) 

Particulars 
As at As at 

March 31, 2020 March 31,2019 
Opening balance 98,23 3.32 
Add: Transferred from retained earninas 420.80 94.91 
Closina balance 519.03 98.23 

This reserve is maintained in accordance with the provisions of Section 45-IC of the Reserve Bank of India Act, 1961. 

(iii) Deemed equity contribution 

Particulars 
As at As at 

March 31,2020 March 31,2019 
Opening balance 57.61 8 .55 
Add: Transferred from orofit & loss account 51.91 49.06 
Closina balance 109.52 57.61 

This related to the stock options granted by the Holding Company to Company's employees under an employee stock options plan. For further 
information about the share based payments to employees Is set out in note 40. 

( iv) Retained earnings 

Particulars 
As at As at 

March 31,2020 March 31,2019 
Opening balance 280.84 (31.07) 
Add: Total comprehensive income for the year 2,104.01 406.82 
Less: Transferred to statutorv reserve u/s 45-IC of the Reserve Bank of India Act 1934 {420.80) (94.91) 
Closina balance 1,964,05 280.84 



OXYZO FINANCIAL SERVICES PRIVATE UMITED 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
{All amounts In Lakhs of, unless otherwise stated) 

21 Interest Income {on financial assets measured at amortised cost) 

Interest on loans 
Interest income from investments 
Interest on deposits with banks 

Total 

22 Fee and commission Income 

Service and other fees 
Subvention charges 

Total 

23 Net gain on financial instruments at fair value through profit and loss 

Profit on sale of mutual funds 

Total 

24 Other income 

Interest on income tax refund 
Net gain on derecognition of property, plant and equipment 

Total 

25 Finance costs {on financial liabilities measured at amortised cost) 

Interest expenses on: 

Borrowings: 
-On Loans from banks 
-On Loans from financial Institutions 
-On Loans from holding company 

Debt securities 
-On Debentures 
-On Commercial paper 

Others: 
-On security deposits 

Total 

---

Year ended Year ended 
March 31. 2020 March 31. 2019 

12,963.80 4,165.08 
105.11 16.34 

25.42 3.71 

13.094.33 4.185.13 

Year ended Year ended 
March 31, 2020 March 31, 2019 

337.43 44.79 
60.09 12.24 

397.52 57.03 

Year ended Year ended 
March 31. 2020 March 31. 2019 

25.66 3.67 

25.66 3.67 

Year ended Year ended 
March 31. 2020 March 31. 2019 

1.47 -
0.03 -

1.50 -

Year ended Year ended 
March 31 2020 March 31. 2019 

2,391.88 350.05 
2,205.99 1,300.42 

11.60 -

1,254.52 141.53 
120.24 11.95 

44.96 -

6,029.19 1,803.95 



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial statements for the year ended March 3 1, 2020 
(All amounts In Lakhs of , unless otherwise stated) 

26 Impairment on financial instruments 

Impairment on financial instruments measured at amortised cost (Refer 
note no.41) 
Impairment allowance on loans 
Impairment on account of COVID-19 
Loss on loans & advances written off 
Total 

27 Employees benefit expense 

Salaries and wages 
Contribution to provident and other fund (Refer note no.32) 
Share based payment to employees (Refer note no.40) 
Gratuity (Refer note no.32) 
Staff welfa re expense 
Total 

28 Other expenses 

Rates and taxes 
Communication costs 
Printing and stationery 
Auditor remuneration: 
- For statutory audit 
- For l imit ed review 
- For tax audit 
- For other certification and reporting 
- For out of pocket expenses* 
Legal and professional 
Insurance 
Travelling and conveyance 
I nformation tech nology expenses 
Loss on sale of bonds 
Business auxiliary services 
Bank charges 
Miscellaneous 
Total 

* Includes amount paid to previous auditor Rs. 0.86 lakhs. 

-----

Year ended Year ended 
March 31. 2020 March 31, 2019 

1,032.02 207.31 
154.12 -
385.11 75.00 

1,571.25 282.31 

Year ended Year ended 
March 31. 2020 March 31, 2019 

2,091.76 1,166.26 
57.07 20.29 
51.91 49.06 
46.52 22.95 
10.79 5.86 

2,258.05 1,264.42 

Year ended Year ended 
March 31 2020 March 31, 2019 

127.06 61.71 
11.60 6.44 

3.24 1.64 

10.00 9.00 
5.00 -
2.00 1.00 
4.00 -
1.11 -

128.66 44.22 
9.50 2.83 

177.28 35.65 
102.24 99.09 

19.22 -
175.90 111.93 

4.50 0.92 
26.95 4 .78 

808.26 379.21 



OXYZO FINANCIAL SERVICES PRIVATE UMITED 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
(All amounts in Lakhs of f unless otherwise stated) 

29 Income tax expense 

Income tax expense recognised in Statement of profit and loss 

Particulars 

Current tax 
In respect of the current year 

Deferred tax charge/ (benefits) 
In respect of the current year 

Year ended 
March 31, 2020 

987.29 
987.29 

(263.03) 
(263.03) 

Year ended 
March 31, 2019 

184.23 
184.23 

(78.14) 
(78.14) 

The major components of tax expense and the reconciliation of the expected tax expense based on the domestic effective tax rate 
and the reported tax expense in statement of profit and loss, is as follows:-

Particulars 

Profit before tax 
Domestic tax rate 
Expected tax expense [A] 
Tax effect of adjustments to reconcile expected income tax expense 
Non deductible expenses 
Income exempt from tax 
Others 
Total adjustments [B] 

Actual tax expense [C=A+B] 
Tax expense comprises: 
Current tax expense 
Deferred tax credit 
Tax expense recognized in profit or loss [D] 

Income tax expense recognized in other comprehensive Income 

Particulars 

Income tax relating to remeasurement gains/(losses) on defined benefit plans 

Bifurcation of the income tax recognised In other comprehensive income into:­
Items that will not be reclassified to profit or loss 
Items that will be reclassified to profit or loss 

----

Year ended Year ended 
March 31, 2020 March 31, 2019 

2,830.19 510.59 
-----=2~5~.1~7~0/c~o ---- --=2-'-7-'-'.8""2'--'0;,c-=..o 

712.28 142.05 

15.30 
(0.01) 
(3.31) 

11.98 

724.26 

987.29 
(263.03) 
724.26 

Year ended 
March 31, 2020 

0.64 
0.64 

0.64 

0 .64 

19.40 

(55.36) 
(35.96) 

106.09 

184.23 
(78.14) 

106.09 

Year ended 
March 31, 2019 

(0.89) 
(0.89) 

(0.89) 

(0.89) 



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
(All amounts in lakhs of, unless otherwise stated) 

30 Earnings per share 

Particulars 

a) Basic earnings per share 

bl Diluted earninos oer share 

c) Reconciliations of earnings used in calculating earnings per share 

Particulars 

Basic earnings per share 
Profits attributable to the equity holders of the company used in calculating basic earnings per share 

Diluted earnings per share 
Profit attributable to the eauitv holders of the comoanv used in calculatina diluted earninas ner share 

d) Weighted average number of shares used as the denominator 

Particulars 

Weighted average number of equity shares used as the denominator in calculating basic earnings per share 
Adjustments for calculation of diluted earnings per share 
Weighted average number of equity shares and potential equity shares used as the denominator in 
calculating diluted earnings per share 

31 Change in liabilities arising from financing activities 

Particulars 

As at April 1 2018 
Cash flows: 

Proceeds from debt securities/borrowings 
Repayment of debt securities/borrowings 

As at March 31, 2019 
Cash flows: 

Proceeds from debt securities/borrowings 
Repayment of debt securities/borrowings 

As at March 31, 2020 

32 Disclosures under Ind AS 19 (Employee benefits) 

(a) Defined contribution plans: 

Debt securities 

-
7,921.64 

-
7,921.64 

16,535.91 
(9,821.64) 

14,635.91 

Year ended Year ended 
March 31 2020 March 31 2019 

5.02 1.36 

5.02 1.36 

Year ended Year ended 
March 31. 2020 March 31. 2019 

2,104.01 406.82 

2 104.01 406.82 

Year ended Year ended 
March 31 2020 March 31 2019 

41,877,506 29,990,823 
- -

41,877,S06 29,990,823 

Borcowings 
(Other than Total 

debt securities) 
5 808.81 5.808.81 

29,871.98 37,793.62 
(17,515.94) (17,515.94) 

18,164.85 26,086.49 

60,406.06 76,941.97 
(30,722.96) (40,544.60) 

47,847.95 62,483.86 

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards 
Employees' Provident Fund and Employees' State Insurance schemes, which are defined contribution plans. The Company has no obligation other 
than to make the specified contributions. Toe contributions are charged to the statement of profit and loss as they accrue. 

Amount recoonized as an ex,...nse towards defined contribution plans 
Particulars Year ended Year ended 

March 31 2020 March 31 2019 
Contribution to employees provident fund 55.48 19.68 
Contribution to emnlovee state insurance schemes 1.59 0.61 

---



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS f inancial statements for the year ended March 31, 2020 
{All a mounts in La khs of, unless otherwise stated) 

{ b) Defined benefit plans: 

The Company operates a gratuity plan wherein every employee is entitled to a benefit equivalent to 15 days salary (includes dearness allowance) last 
drawn for each completed year of service. The same is payable on termination of service, or retirement, or death, whichever is earlier. The benefit 
vests after f ive years of continuous service. Gratuity benefits are valued In accordance with the Payment of Gratuity Act, 1972. 

The gratu ity plan of the company is unfunded gratuity plan. These plans typically expose the Company to actuarial risks such as: Interest rate risk, 
Liquidity risk Salary escalation risk demographic risk regulatory risk ' ' ' I nterest rate risk The plan exposes the Company to the risk of fa ll in Interest rates. A fall in Interest rates will 

result In an Increase In the ultimate cost of providing the above benefit and will thus result in an 
increase In the value of the liabil ity (as shown In financial statements). 

Liquidity risk This is the risk that the Company is not able to meet the short-term gratuity payouts. This may 
arise due to non availability of enough cash / cash equivalent to meet the liabilities or holding of 
Illiquid assets not being sold In time. 

Salary escalation risk The present value of the defined benefit plan is calculated with the assumption of salary increase 
rate of plan participants In future. Deviation in t he rate of increase of sa lary In future for plan 
participants from the rate of increase In salary used to determine the present value of obligat ion 
will have a bearina on t he olan's liabilitv. 

Demographic risk The Company has used certain mortality and attrition assumptions in valuation of the liability. 
The Company is exposed to the risk of actual experience turning out to be worse compared to 
t he assumption. 

Regulatory Risk Gratuity benefit is paid in accordance with the requirements of the Payment of Gratuity Act, 1972 
(as amended from time to time). There Is a risk of change in regulations requiring higher gratuity 
payouts (e.g. Increase in the maximum limit on gratuity of Rs. 20,00,000). 

The most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at March 31, 2020 by Mr. Khushwant 
Pahwa (FIAI M.No. 04446), Fellow of the Institute of Actuaries of I ndia. The present value of the defined benefit obligation, and the related current 
service cost, were measured using the projected unit credit method 

Principal assumptions: Gratuitv 
As at As at As at 

March 31 2020 March 31 2019 Anril 1 2018 Discount rate (per annum) 6.77% 7.70% 7 .80% 
Salary growth rate (per annum) 8 .00% 8.6S% 9.00% Ret irement age 60 Years 60 Years 60 Years 
Withdrawal rate based on age: (per annum) 
Upto 30 years 12.00% 3.00% 3.00% 
31-44 years 6.00% 7 .00% 2.00% 
Above 44 years 0.00% 0.00% 1.00% 
I n service mortalitv I ALM 2012-14 I AML 2006-08 I AML 2006-08 

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows :-

Particulars Gratuitv 
Year ended Year ended 

March 31 2020 March 31 2019 
Current service cost 44.08 22.36 
Past service cost and (galn)/Loss from settlements - -
Net interest cost/ (Jncome1 on the Net Defined Benefit/Liabilitvl( Asset1 2.44 0.59 
Component of defined benefit cost recognised in profit or loss 46,52 22.95 

Remeasurement on the net defined benefit liability: 
Act uarial (gains)/ losses arising from changes In demographic assumptions (5.56) (3.46) 
Actuarial (gains)/ losses arising from changes in financial assumptions 4.75 (1.77) 
Actuarial (oalns)/ losses arisina from exnerience adiustment 3.37 2.02 
Comnnnent of defined benefit cost rec=nised in Other comnrehensive Income 2.56 (3.21 l 

The Current Service Cost and the net interest expense for the year are included In the Employee benefits expenses line items in the statement of 
profit and loss. The remeasurement of the net defined benefit l iability is Included in other comprehensive income. 

----



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to t he I nd AS financial statements for the year ended March 31, 2020 
(All amounts in Lakhs of f unless otherwise stated) 

Movements in the present value of the defined benefit obligation are as follows :-

Particulars 

Present value of obligation as at the beginning 
Current service cost 
Interest cost 
Re-measurement (or Actuarial) (gain)/ loss arising from: 

- changes In demographic assumptions 
- changes in financial assumptions 
- experience adjustment 
- Others 

Past service cost 
Benefits paid 
Transfer In/( out) 
Present value of oblioation as at the end 

Gratuitv 
Year ended Year ended 

March 31 2020 March 31. 2019 
31.71 7.57 
44.08 22.36 

2.44 0.59 

(5.56) (3.46) 
4.75 (1.77) 
3.37 2.02 
- -
- -
- -

(2. 72) 4.40 
78,07 31.71 

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The 
sensitivity analysis below have been determined based on reasonable possible changes of the assumptions occurring at the end of the reporting 

Particulars 31- Mar-20 31- Mar-19 
Decrease Increase Decrease Increase 

Discount Rate (-/ + 1 % ) 93.65 65.86 37.69 27.00 
(% change compared to base due to sensitivity) 20.00% -15.60% 18.90% -14.90% 

Salary Growth Rate(-/+ 1%) 66.35 91.45 27.30 - 37.06 
(% change compared to base due to sensitivity) -15.00% 17.10% -13.90% 16.90% 

Attrition Rate(-/+ 50% of attrition rates) 90.17 68.32 34.76 29.13 
(% change compared to base due to sensitivity) 15.50% -12.50% 9.60% -8.10% 

Mortality Rate (-/ + 10% of mortality rates) 78.10 78.03 31.71 31.70 
(% chance comoared to base due to sensltivitv) 0.00% 0.00% 0.00% 0.00% 

Sensitiyitv Analysis 
The sensitivity analysis presented above may not be representative of the actual change In the defined benefit obligation as it is unlikely that the 
change in assumptions would occur In Isolation of one another as some of the assumptions may be correlated. 
There Is no change In the method of valuation for the prior period. 

other djsdosyres 

Maturity profile of defined benefit obUaat;on 

Particulars As at As at As at 
March 31 2020 March 31 2019 Anril 1 2018 

Weighted average duration (based on discounted cashflows) 18 Years 18 Years N.A 
Expected cash flows over t he next (valued on undiscounted basis): 
1 year 0.95 0.04 N.A 
2-5 years 14.68 6.18 N.A 
6-10 years 24.25 13.23 N.A 
More than 10 vears 297.72 146.58 N.A 

(c) Other long-term benefits: 
The actuarial valuation of compensated absences has been carried out by an independent actuary. The obligation of compensated absences In respect 
of employees of the Company as at 31 March 2020 amounts to Rs. 34.04 Lakhs (previous year Rs. 18.61 Lakhs). 

----



OXYZO FINANCIAL SERVICES PRIVATE UMITED 
Notes to th• Ind AS financial statements for the year ended March 31, 20ZO 
(All amounts In Lakh1 of " unless otherwise stated) 

33 Segment reporting 
The Company's main business Is to provide financing to SME's to cater their cash flow requirements. All other activities revolve around the main business. The Company 
does not have any geographic segments. The Company does not derives revenues, from any single customer, amounting to 10 percent or more of Company's revenues. As 
such, there are no separate reportable segments as per IND AS 108 on •segment Reporting• as per section 133 of the Companies Act, 2013. 

34 Coot allocation 
OFS Tech Private Limited, the holding company, allocates common costs viz. rent, cost of utllltles, payroll, technical support etc. to the Company on an appropriate basis, 
mutually agreed between the two companies. Durtng the current year, personnel costs and administrative and other costs amounting to Rs. 378.34 L.akhs (previous year 
Rs. 576.60 L.akhs) have been allocated by CFS Tech Private Limited to the Company on account of the above. 

Further, pursuant to cost sharing arrangement, the Company has also allocated common costs related to Payroll and other expenses to CFS Tech Private Limited and Ofcons 
Projects and Services Private Limited (fellow subsidiary). The costs allocated by the Company during the current year Is Rs. 388.29 L.akhs (previous year Rs. 21.58 Lakhs). 

35 Disclosure as required by Ind AS •24 on "Related Party Di1clo1ure" notified under the companies (Indian Accounting Standard) Rules, 2015: 

List of related parties and relationship: 

Name of related party 
OFB TECH PRNATE LIMITED 
OFCONS PROJECTS AND SERVICES PRIVATE LIMITED 

Key management personnel 
Ruehl Kalra 
vasant Sridhar 
Aslsh Mohapatra 
Sathyan David 
Akshat Vikram Pande 
Rohit Kapoor 
Brij Klshore Klradoo 

Transactions with the related parties and key management personnel during the year: 

Particulars 

Nature of Relationship 
Holding company 
Fellow subsidiary company 

Whole-time director and Chief financial officer 
Executive director 
Non-executive director 
Independent director 
Independent director 
Independent director 
Company Secretary 

Year ended Year ended Nature of transaction March 31, 2020 March 31, 2019 
OFB TECH PRIVATE LIMITED Issue and allotment of equity share capital 19,499.95 7,500.00 

Purchase of property, plant and equipment 7.06 16.13 
Business auxlliary services (cost allocation received) 176.25 111.93 
Employee costs and reimbursements (cost allocation received) 49.03 165.58 
Employee costs and reimbursements (cost allocation made) 314.01 21.58 
Tech Support Services (On allocation basis) 87.86 99.09 
Interest Expense 11.60 41.28 
Legal and other expeses ( cost allocation received) 65.20 200.00 
Legal and other expeses (cost allocation made) 9.40 -
Payment on behalf of borrowers 31,310.49 27,116.55 
Loan repaid - 292.00 
Guarantee given to lenders on behalf of the Company 59,994.69 26,086.49 
Loans secured by fixed deposits given by holding Company - 302.98 
Deemed equity contribution (Employee stock options) 51.91 49.06 

OFCONS PROJECTS ANO SERVICES PRIVATE LIMITED Business auxiliary services (cost allocation made) 4.26 -
Employee costs and reimbursements (cost allocation made) 64.88 -
Payment on behalf of borrowers 5.38 -

Ruehl Kalra Managerial remuneration 25.02 25.28 

25.02 25.28 

vasant Sridhar Managerial remuneration 36.72 31.78 
Employee stock option compensat ion expense 8.73 8.82 

45.45 40,60 

Brlj Klshore Klradoo Remuneration 9.17 6.61 
Employee stock option compensation expense 2.96 2.87 

12.13 9.41 

5athyan David Directors sitting fees I.SO -
Akshat Vikram Pande Directors sitting fees 1.00 -
Rohlt Ka~• Directors slttlno fees o.so -
Balance outstandina at ve■r end 

Nam• of relatad party Nature 
As at As at Al at 

March 31, 2020 March 31 2019 April 1,2011 
OFB TECH PRIVATE UMITED Payables 64.11 464.37 93.33 

Interest accrued but not due 6.75 37.15 19.21 
Receivable 266.31 21.59 11.72 
Payable- loan pending disbursement - 454.90 109.07 
Loans outstanding - . 292.00 

OFCONS PROJECTS AND SERVICES PRIVATE LIMITED Payable- loan pending disbursement 5.38 - . 
Receivable 68.79 -

Guarantee given to lenders on behalf of the Company for Loan outstanding as at March 31, 2020 Rs. 59,994.69 lakhs, March 31, 2019 Rs. 26,086.49 lakhs and April 1, 
2018 - Rs. 5,500.00 lakhs 

----
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36 Maturity analysla of assets and lfabllftlu 
n,e table befow shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. 

Particular-a M•rch 31 2020 M•rch 31 2019 
w,.,,,n 12 An.er 12 Within 12 ""'•' 12 
months months Total months months 

ASSl!TS 

Flnandal assets 
Cash and cash equivalents 5,085.63 - 5,085.63 492.56 
S.nk balances other than (1) i.bove 131.52 - 131.52 - 50.59 
Loons 79,609.63 10,177.17 89,786.80 33,259.60 2,685.56 
Investments - - - 757.83 
Other financial assets 613.66 25.00 638.66 21.88 62.50 

Non-flnandal assets 
Current tax ,ssets (Net) - 7.00 7.00 - 7.00 
Deferred t.x •ssets (Net) 350.68 350.68 - 87.01 
Investment Property - 149.92 149.92 - 13.32 
Property, Plant and Equipment - 60.37 60.37 37.89 
otner non•flnandal assets 211.19 42.14 253.33 238.81 36.67 

Total Assets 15 651.63 10 812. 28 96 463.91 34 012.85 3 738.37 

LIAULmES 

fin•ndat liabilitla 
Trade Payables 

(i) Total outstanding dues to micro and small - - - - -
(ii) Total outstandlno dues or creditors other than 
micro and small enterprises 174.32 174.32 80.70 

Other payables 
(I) Total outstandino dues to micro and smaft - - - -
(ii) Total outstandlno duH of ~ltors other than 
micro and small enterprises - 92.00 92.00 - 487.25 

Debt securities 2,288.02 12,347.89 14,635.91 2,821.64 5,100.00 
Borrowings (Other than debt securities) 33,768.46 14,079.49 47,847.95 13,220.69 4,9-4'4.16 
Other financial llabUlties 991.31 - 991.31 494.85 

Non-Flnancfal Uabflltle l 
Provisions 3.73 108.38 112.11 49.39 0.93 
Current tax llalbilitie:s 370.04 - 370.04 -
Other non•flnancial llabi lities 375.52 - 375.52 323.23 

Total U1bilitles 37 971.40 26 627.76 64 599,16 16990.50 10 532.34 

N• t .,..uitv 47 680.23 115.815.481 31 864.75 17 022.35 16 793.971 

Total 

492.56 
50.59 

35,945.16 
757.83 

84.38 

7.00 
87.01 
13.32 
37.89 

275.48 

37 751.22 

-
80.70 

-
487.25 

7,921.64 
18,164.85 

494.85 

50.32 
-

323.23 

27 522.84 

10 228.38 

• Loins is net of impairment toss aUowance on loans considering realisability, the amount recoverable trom-Staoe•3 assets fs classtrled under after 12 months. 

-----

Aoril 1 2018 
w,m,n 12 Artar 12 
months months Total 

331.14 - 331.14 
-

7,696.15 510.20 8,206.35 
-

11.72 - 11.72 

- 2.26 2.26 
- 9.76 9.76 
- -
- 5.83 5.83 

42.53 - 42.53 

8081.54 528.05 8 6011.59 

- -

95.33 - 95.33 

-
- 7.97 7.97 
- - -

5,808.81 - 5,808.81 
128.28 - 128.28 

9.56 0.05 9.61 
- -

78.79 - 78.79 

6 120.77 a.02 6128.79 

1960.77 520.03 2 480.80 



OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
(All amounts in Lakhs of~ unless otherwise stated ) 

37. Ca pital 

The Company maintains an actively managed capital base to cover risks Inherent In the business and Is meeting the capital adequacy-requirements of the Reserve Bank 
of India (RBI) of India. The adequacy of the Company's capital is monitored using, among other measures, the regulations Issued by RBI. 

The Company has complied In full with all Its externally Imposed capital requirements over the reported period, 

37.1 Capita l management 
The capital management objectives of the Company are: 
- to ensure that the Company complies with externally Imposed capital requirements and maintains strong credit ratings and healthy capital ratios 
- to ensure the ability to continue as a going concern 
- to provide an adequate return to shareholders 

The Company monitors capital on the basis of the carrying amount of debt less cash and bank balances as presented on the face of balance sheet. 

Management assesses the capital requirements of the Company In order to maintain an efficient overall financing structure. This takes Into account the subordination 
levels of the Company's various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes In economic conditions 
and the risk characterist ics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to 
shareholders, return on capital to shareholders, Issue new shares, or sell assets to reduce debt. The Company has a target gearing ratio of 3.00 to 3.50 determined as a 
proportion of net debt to total equity. 

37.2 Regulatory capital 

As contained In RBI Master Directions - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit tak ing Company (Reserve 
Bank) Directions, 2016 (hereinafter referred to as "RBI Master Directions"), the Company Is required to maintain a capital ratio consisting of Tier I and Tier II capital not 
less than 15% of Its aggregate risk weighted assets on-balance sheet and of risk adj usted value of off- balance sheet items. Out of this, Tier I capital shall not be less 
than 10%. The BoDs regularly monitors the maintenance of prescribed levels of capital Risk Adjusted Ratio (CRAR). 

Capital Adequacy Ratio (CAR) and other key financial parameters as at 31 March 2020 of the Company are as under : 

Capital Adequacy rat io • Tier I 
Capital Adequacy ratio - Tier II 

38. Categories of financial instruments 

34.66% 
0.48% 

35.14% 

38.1 The Carrying value of financial assets and liabilities are as follows :­

As at March 31, 2020 

Financial Assets 
Cash and cash equivalents 
Bank balances other than above 
Loans 
Investments 
Other financial assets 
Total financial assets 

Financia l liabilities 
Trade payables 
Other payables 
Debt Securities 
Borrowings (Other than debt 
Other financial liabilities 
Total financial liabilities 

As at March 31, 2019 

Financial Assets 
Cash and cash equivalents 
Bank balances other than above 
Loans 
Investments 
Other financial assets 
Total financial assets 

Financial liabilities 
Trade payables 
Other payables 
Debi Securities 
Borrowings (Other than debt 
Other financial liabilities 

----

Fair value Fair value 
through P&L through OCI 

Fair value Fair value 
through P&L through OCI 

Amortised cost Tota l 

5,085.63 5,085.63 
131.52 131.52 

89,786.80 89,786.80 

638.66 638.66 
95 6-42.61 95 6-42.61 

174.32 174.32 
92.00 92.00 

14,635.91 14,635.91 
47,847.95 47,847.95 

991.31 991.31 
63 7-41.-49 63 7-41.-49 

Amortised cost Total 

492.56 492.56 
50.59 50.59 

35,945.16 35,945.16 
757.83 757.83 

84.38 84.38 
37 330.52 37 330.52 

80.70 80.70 
487.25 487.25 

7,921.64 7,921.64 
18,164.85 18,164.85 

494.85 494.85 
271-49,29 27 149.29 
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As at April 1, 201 8 

Financial Assets 
Cash and bank balances 
Bank balances other than above 
Loans 
I nvestments 
Other financial assets 
Total financial assets 

Financial liabilities 
Trade payables 
Other payables 
Debt Securities 
Borrowings (Other than debt 
Other financial liabilities 
Total financial liabilities 

39. Fair value measurement of financial assets and liabilities 

Fair value Fair value 
through P&L through OCI Amortised cost Total 

331.14 331.14 

8,206.35 8,206.35 

11.72 11.72 
8 549.21 8 549.21 

95.33 95.33 
7.97 7.97 

5,808.81 5,808.81 
128.28 128.28 

6 040.39 6 040.39 

Fair value of the Company's financial assets and financial liabilities that are not measured at fair value (but fai r value disclosures are required) 

Except as detailed out in the following table, the management considers that the carrying amounts of financial assets and financial liabilities recognised in the f inancial 
statements approximate their fair values. 

Particulars Level As at March 31, 2020 As at March 31, 2019 As at April 1, 2018 
Caralng amount Fair value Caralng amount Fair value Carri,:lng amount Fair value 

Financial Assets 
Cash and bank balances 1 5,085.63 5,085.63 492.56 492.56 331.14 331.14 
Bank balances other than above 1 131.52 131.52 50 .59 50.59 
Loans 3 89,786.80 89,786.80 35,945.16 35,945.16 8,206.35 8,206.35 
Investments 3 757.83 757.83 
Other financial assets 2 638.66 638.66 84.38 84.38 11.72 11.72 
Total financial assets 95,642.61 95,642.61 37.330.52 37,330.52 8,549,21 8,54 9.21 

Financia l llabilltles 
Trade payables 2 174.32 174.32 80.70 80.70 95.33 95.33 
Other payables 2 92.00 92.00 487.25 487.25 7.97 7.97 
Debt Securities 3 14,635.91 14,816.85 7,921.64 7,921.64 
Borrowings (Ot her than debt 3 47,847.95 47,847.95 18,164.85 18,164.85 5,808.81 5,808.81 
Other financial liabilities 3 991.31 991.31 494.85 494.85 128.28 128.28 
Total financial liabilities 63,741.49 63.922.43 27,149.29 27,149.29 6.04 0.39 6.0 40 ,39 

- Cash and cash equivalents, other bank balances, loans, other cur rent financial assets, current borrowings, t rade payables and 
approximate their carrying amounts largely due to the short-term maturit ies of these Instruments. 

other current financial liabilities: 

-----
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40 Share based payments 

Employee Stock Option Plan ("ESOP Plan") 

OFB Tech Private limited ('OFB'), the holding company, had framed an OfBusiness Stock Options Plan, 2016 ('ESOP 2016 
Plan'), which was duly approved by the Shareholder of the OFB in the Extraordinary General Meeting held on 8 April 2016. 
ESOP 2016 Plan will be administered by Compensation committee and in the absence of such committee Board of Directors of 
the OFB shall ensure the administration of the ESOP 2016 Plan. The stock options granted are categorized as equity settled and 
have a graded vesting. The options vest at various dates over the period of one to four year from the date of grant. The options 
expires within 4 years from the date of last vesting. 

Pursuant to Incorporation of the Company, certain employees of OFB were transferred to the Company. To align the interest of 
employees, it was determined that transferred employees of the Company may continue to participate in the ESOP 2016 Plan of 
OFB and accordingly they are entitled to shares of OFB. 

Employee stock compensation expense for stock options during the year ended 31 March 2020 amounts to Rs. 51.91 Lakhs 
(previous year Rs. 49.06 Lakhs) 

Details of options granted to the employees of the Company under the ESOP Plan are as follows: 
Vesting schedule (from the date of grant) Date of grant No. of options Exercise price 

granted (In Rs.) 

40% on completion of first year (month end) 08-Apr-16 30 10 
20% during the second year (various dates) 
20% during the third year (various dates) 
20% during the fourth year (various dates) 

25% on completion of first year (month end) 08-Apr-16 4 10 
25% on completion of second year (month end) 
25% on completion of third year (month end) 
25% on completion of fourth year (month end) 

25% on completion of first year 08-Apr-17 40 10 
25% on completion of second year 
25% on completion of third year 
25% on completion of fourth year 

13% on completion of first year 15-Jun-17 7 204,767 
29% on completion of second year 
29% on completion of third year 
29% on completion of fourth year 

25% on completion of first year 28-Feb-18 20 10 
25% on completion of second year 
25% on completion of third year 
25% on completion of fourth year 

33.33% on completion of second year 28-Feb-18 12 204,767 
33.33% on completion of third year 
33.33% on completion of fourth year 
50% on completion of third year 28-Feb-18 12 204,767 
50% on completion of fourth year 

100% on completion of fourth year 28-Feb-18 2 204,767 

100% on completion of fourth year 02-Jul-18 1 10 

100% on completion of fourth year 02-Jul-18 5 204,767 

50% on completion of second year 02-Jul-18 2 10 
50% on completion of fourth year 

50% on completion of second year 0S-Jul-18 4 10 
50% on completion of fourth year 

50% on completion of second year 05-Jul-18 2 204,767 
50% on completion of fourth year 

----
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20% on completion of first year 05-Jul-18 5 
20% during the second year 
20% during the third year 
40% during the fourth year 

20% on completion of first year 05-Jul-18. 5 
20% during the second year 
20% during the third year 
40% during the fourth year 

23% on completion of first year 05-Jul-18 90 
23% during the second year 
25% during the third year 
29% during the fourth year 

9% on completion of first year 01-Apr-19 108 
20% during the second year 
30% during the third year 
41 % during the fourth year 

0% on completion of first year 05-Jun-19 13 
15% during the second year 
23% during the third year 
62% during the fourth year 

0% on completion of first year 01-Jul-19 34 
29% during the second year 
35% during the third year 

'"> 0::0/n rl11rinn thP fn, 1rth vear 

-----

204,767 

10 

152,052 

271,667 

489,979 

489,979 
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Stock o ption activity during t he year 11 H follows: 

Particulars 31 March 2020 
Sha res Weighted 

arising out average 
of Option• exercise price 

(In R1.) 

Outstanding at the beginning of the ye:ar 179 184,565 
Granted durlng the yoar 144 379,486 
Options granted prior to transfer date In respect 17 348,718 
of employees transferred from holding com~ny 
during the year 

Exercised dunno the year 6 204,091 
Vested for transferred employees before 
Surrend,e~ / cancelled during the y,ear 2 204,767 
Outstanding at the end of the year 332 277,040 
Ex,ercisabl,e at the end of the year 67 102,505 
Weighted average remaining contractual ltf• of 6.07 yoars 
the options outstanding at the end of tho year 

31 Much 2019 
Shares 11r lslng Weighte d 
out of Option• average 

exercise price 
(in RI. ) 

74 29,612 

114 141,597 
44 97,735 

. 
11 18,625 

42 9,760 

179 184,565 

30 6,835 
6.27 yoars 

Stock compensation oxponso under the Fair Value Method has been dotormlned based on fair valu• of the stock options. The fair value of stock options was determined using the Black Scholes option 

Particulars 2-Jul-2011/ 
2-Jul-2011 05-Jul-11 05-Jul-11 01-Apr-19 0 5-Jun-19 01-Jul-19 05-Jul-lt 5-Jul-2011 

Fair value of ooUons at arant date 152,051 54 825 54 823 40 904 38 529 66 371 66 062 66 062 
Fair value of share at arant date 152 058 152 058 152 058 152 058 152 058 268 471 268 471 268 471 
E>U!fClse once 10 204 767 204 767 271 667 271 667 489 979 489 979 489 979 
Exnfl('"ted volatilftv 40.00% 40.00% 40.00% 40.00% 40.00% 40.00% 40.00% 40.00% 
:iotlon life 4.75 4.75 4.75 4.75 4.75 4,75 4.75 4.75 
Dfvld,end vield 0% 0% 0% 0% 0% 0% 0% 0% 
Risk free Interest rate 7.70% 7.70% 7.70% 7.70% 6.70"4 6.70% 6.60% 6.60% 

-----
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41 Financial risk management 

i) Risk Management 
Risk Is an Integral part of the Company's business and sound risk management Is critical to the success. As a financial company, the Company Is exposed to risks that are 
particular to Its lending and the environment within which It operates and primarily lndudes credit, liquidity and market risks. The Company's Board of directors has overall 
responsibility for the establishment and oversight of the risk management framework. In accordance with the RBI guidelines to enable NBFCs to adopt best practices and 
greater transparency In their operations, the Board of Directors of the Company has constituted a Asset Liability Management Committee (ALCO) and Risk Management 
Committee. Risk Management Committee reviews risk management In relation to various Integrated risks of the Company. This note explains the sources of risk which the 
entity Is exposed to and how the entity manages the risk and the related Impact In the financial statements. 

Risk Exnnaure arisina from Measurement Manaaement 
Credit risk Loan receivables, cash and bank Expected loss analysis Credit risk analysis, diversification of customers/asset 

balances, financial assets base, credit limits and collateral. 
measured at amortised cost 

Liquidity risk Borrowings and other liabilities Rolling cash now Availability of committed credit lines and borrowing 
forecasts facilities 

Market risk- Interest rate non-current borrowings at Sensitivity analysis Change In Interest rates 
variable rates 

A) Cn1dit risk 
Credit risk arises from loans, cash and cash equivalents, bank balance other than cash and cash equivalents, Investments and other financial assets. Credit risk Is the risk 
that a counterparty fails to discharge Its obligation to the Company. The Company has established various Internal risk management process to provide early Identification 
of possible changes In the creditworthiness of counterpartles.The credi t quality review process alms to allow the Company to assess the potential loss as a result of the risks 
to which It Is exposed and take corrective actions. The carrying amounts of financial assets represent the maximum credit risk exposure. 

Credit risk arises from Joans financing, cash and cash equivalents, Investments carried at amortised cost and deposits with banks and financial Institutions, as shown below: 

Particulars Balance as at March 31,2020 Balance as at March 31,2019 Balance as at April 1, 2018 

Loans 89,786.80 35,945.16 8,206.35 
Investments - 757.83 -
Cash and cash equivalents 5,085.63 492.56 331.14 
Other bank balances 131.52 50.59 -
Other financials asset 638.66 84.38 11.72 

The Company splits Its exposure Into smaller homogeneous portfolios, based on shared credit risk characteristics, as described below In the following order: 
- Secured/unsecured I.e. based on whether the loans are secured 
- Nature of security I.e. the nature of the security If the loans are determined to be secured 
- Nature of loan I.e. based on the nature of loan 

The credit risk management policy of the Company seeks to have following controls and key metrics that allows credit risks to be Identified, assessed, monitored and 
reported In a timely and efficient manner In compliance with regulatory requirements. 

- Standardize the process of Identifying new risks and designing appropriate controls for these risks 
- Maintain an appropriate credit administration and loan 
- Establish metrics for portfolio monitoring 
- Minimize losses due to defaults or untimely payments by borrowers 
- Design appropriate credit risk mitigat ion techniques 

Expected credit 1011 for Joana 

In order to mitigate the Impact of credit risk In the future profitability, the Company makes reserves basis the expected credit loss (ECL) model for the outstanding loans as 
balance sheet date. In addition to ECL output, the Company has taken conservative view through specific provisions. 

The below discussion describes the Company's approach for assessing Impairment as stated In the significant accounting policies. 

Expected credit 1011 measurement 

In determining whether credit risk has Increased significantly since Initial recognition, the Institution uses the days past due data and forecast information to assess 
deterioration in credit quality of a financial asset for all the portfolios. The Company considers Its historical loss experience and adjusts this for current observable data. Ind 
AS 109 requires the use of macroeconomic factors. 

Definition of default 
The Company defines a financial Instrument as In default, any borrower whose contractual payments are due for more than 90 days Is termed as default, which Is In line 
with RBI guidelines. 

Probability of Default ('PD') 

PD Is defined as the probability of whether the borrower will default on their obligation In the future. For assets which are In Stage 1, a 12-month PD Is required. For Stage 
2 a lifetime PD Is required (equivalent to 12-montd PD In the given case) while Stage 3 assets are considered to have a 100% PD. The loans have been segmented Into 
three stages based on t he risk profiles which reflect the general pattem of credit deterioration of a loan. The Company categories loans at the reporting date Into stages 
based on the days past due ('DPD') status as under: -

Stage 1: Low credit risk, I.e. 0 to 30 days past due 

Stage 2: Significant Increase In credit risk, I.e. 31 to 90 days past due 

Stage 3: Impaired assets, I.e. more than 90 days past due 

---
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Loss Given Default ('LGD') 
Loss given default (LGD) represents estimated financial loss the Company Is likely to suffer In the event of default. LGD Is calculated using recovery pattern and value of 
collateral (If applicable) In default accounts. 

The company has added all costs Incurred on actuals basis for recovery in all default cases to arrive at final LGD.The recovered amount In all default cases has been 
discounted for the weighted average of the number of days of default in all such cases to compute the final LGD. 

Exposure at Default ('EAD') 
The exposure at default (EAD) represents the gross carrying amount of the financial Instruments subject to the Impairment calculation, addressing both the client's abUity 
to Increase its exposure while approaching default and potential early repayments too. 

The company has considered cross default criteria while computing EAD I.e. If any a.,stomer defaults on one active loan then the customer has been marked as default on 
other loan (If any) as well. 

While computing EAD for stage a accounts, the company has considered 75% commitments as per FIRS guidelines which are contractual on undrawn lines as the same does 
not require any pre-approval at the time of disbursement. For stage 2 and 3 accounts, the Company has not considered any commitment on the undrawn lines for EAD as 
the policy does not allow for any disbursement In case of any overdue. 

The ECL Is computed as a product of PD, LGD and EAD. 

Collatera l and other credit enhancements 

The loan portfolio of the Company has both secured and unsecured loans and they vary with the type of funding. Basis the past history of receipts against collateral , the 
overall ECL for the secured portfolio is net of collateral value. 

Quantitative and qualitative factors considered along with quantification l.r.t loso rates 

Impact of specific risk factors was taken Into account while staging of accounts and computation of PD. The forecasted point in time (PIT) PDs have been estimated by 
establishing a link between through the cyde (TTC) PDs and macroeconomic variables I.e. growth rate prescribed by Index of Industrial Production ('IIP'). The macro­
economic variables were regressed using a logical regression against systemic default ratio out of the Impact of macro-economic variables on the system wide default rates. 

As per the guidelines laid under the standard, the company has done probability weighted scenarios to arr1ve at the final ECL. These scenarios renect a baseline, upturn and 
downturn In economic activity basis which ECL requirements could vary. The final ECL has subsequently been discounted. 

Credit risk exposure and impairment loso allowance 

Credit impaired loan assets (Default event triggered) (Stage 3) 
Loan assets having significant increase In credit risk (Stage 2) 
Other loan assets (Stage 1) 
Impairment on account of COVID-19 
Total 

An analysis of Expected credit loss rate: 

Stage-1 
Stage-2 
Sta e-3 
Total 

• Expected credit loss rate Is computed ECL divided by EAD 

Specific Provision 

As atMarch 3112020 
Exposure Impairment 

allowanc• 

B32.16 574.64 
3,063.44 249.29 

87,305.22 435.97 
154.12 

91,200.82 1,414.02 

As atMarch 3112020 
0.50% 
8.14% 

69.05% 

As at March 3112019 
Exposure 

361.53 
860.60 

34,950.90 

36, 173.03 

Impairment 
allowance 

100.12 
27.24 

100.51 

227.87 

As at March 3112019 
0. 29% 
3.17% 

27.69% 
0.63",(, 

As at April 11 2018 
Exposure 

133.12 
8,093.80 

8,226.92 

Impairment 
allowance 

0.66 
19.91 

20.57 

As at Aprll 1 1 2018 
0.25% 
0.49% 

Company reviews and monitors all cases DPD 240+ and based on the recoverablllty and various other factors like cllent·s situation, legal cases and others, makes provision 
in addition to ECL by using estimates and Judgments In view of the Inherent uncertainties and a level of subjectivity Involved In measurement of Items. 

Moratorium in ;occordance with the Reserve Bank of India (RSI) guidelines: 
The outbreak of COVID-19 pandemic across the globe and In India has contributed to a slgnlflcant decline and volatility In the global and Indian flnandal markets and 
slowdown In the economic activities. Reserve Bank of India (RBI) has Issued guidelines relating to COV!D-19 Regulatory Package dated 27 March 2020 and 17 April 2020 
and In acoordance therewith, the Company In accordance with Its board approved policy has offered a morator1um for eligible borrowers on the payment of principal EM! 
installments and/or Interest, falling due between March 01, 2020 and May 31, 2020 excluding the collection already made In the month of March 2020. Further the 
Company Is evaluating the Reserve Bank of India (RBI) guidelines relating to COVID-19 Regulatory Package dated 23 May 2020 and the Company shall follow a similar 
process to adopt a Board approved policy for moratorium extension basis. For all such accounts where moratorium is granted, the asset classification will remain standstill 
during the moratorium period ( l.e the number of days past due shall exclude moratorium period for the purpose of asset dasslflcation as per the prudential norms). 

Respective amount where asset Total ;omount of account In 
Provision made as on 31 March 

SMA Categories as on 29 February 2020 claHlfication benefits is default but considered H 
2020 extended standard 

Not Due - 3,864.13 -
SMA·O - 313.07 15.65 
SMA· l - 145.54 7.28 
Total - 4 322.74 22.93 

----
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The Company has based on currently available Information and based on the policy approved by the Board of Directors, determined the prudential estimate of the provision 
for Impairment of financial assets. In estimating the provision for Impairment of financial assets, the Company has considered intemal and extemal sources of Information 
lndudlng economic forecasts and Industry reports up to the date of approval of these financial results. 

Accordingly, the provi sion for expected credit loss on financial assets as at 31 March 2020 aggregates Rs. 1 ,414 .02 lakh (as at 31 March 2019, Rs. 227.87 lakh) which 
Includes potential Impact on account of the pandemic In current year of Rs. 15-4.12 lakh. The eventual outcome of global health pandemic, due to prevailing uncertainty 
may be different from those estimated as on the date of approval of financial results and Company will continue to monitor any material changes for future economic 
conditions. However, based on the current Indicators of future economic conditions, the Company considers this provision to be adequate and expects to recover the 
carrying amount of these financial assets. 

BJ Liquidity risk 

Liquidity risk arises as Company has contractual financial liabilities that Is required to be serviced and redeemed as per committed tlmelines and in the business of lending 
where money Is required for the disbursement and creation of financial assets to address the go,ng concem of Company. Liquidity risk management Is Imperative to 
Company as this allows covering the core expenses, market Investment / creation of financial assets, timely repayment of debt commitments and continuing with their 
operations. 

Management of the Company monitors forecast of liquidity position and cash and cash equivalents on the basis of expected cash flows. The Asset Liability Management 
Policy aims to align market risk management with overall strategic objectives, articulate current Interest rate view and determine pricing, mix and maturity proflle of assets 
and liabilities. The asset liability management policy Involves preparation and analysis of liquidity gap reports and ensuring preventive and corrective measures. It also 
addresses the Interest rate risk by providing for duration gap analysis and control by providing limits to the gaps. 

The Companies aim to maintain the level of Its cash equivalents, un•utlllzed borrowing lines and cash lnnow at an amount In excess of expected cash outflows on financial 
liabilities over the next one year. At March 31, 2020, the net of expected cash Inflows and outnows within 12 months are Rs. 47,680.23 (March 31, 2019: Rs. 17,022.35; 
April 1,2018: Rs. 1,960.77). Refer note 36 for Maturity analysis of assets and liabllltJes and note 45 (IX) for asset liability management (ALM). 

CJ Market Risk 

Market risk is the risk that the fair value or future cash flow of financial Instrument will fluctuate due to changes In market variables such as Interest rates, foreign 
exchange rates etc. The objective of market risk management Is to manage and control market risk exposure within acceptable parameters while maximising the retum, 

Interest rate risk 

The Company uses a mix of cash and borrowings to manage the liquidity and fund requirements of Its day-to-day operations. Further, certain Interest bearing liabllltles 
carry variable Interest rates. Interest rate risk on variable borrowings Is managed by way of regular monitoring borrowing rate. 

Interest rate risk exposure 

Below is the overall exposure of the Company to interest rate risk: 

Particulars 

Variable rate borrowing 
Fixed rate borrowlna 
Total borrowina1 

Sensitivity 
Below Is the sensitlvi In Interest rates. 
Particulars 

Interest sensitivity 
Interest rates - Increase by 100 basis p()jnts (March 31, 2019: 100 bps; April 1, 2018: 100 bps) 
Interest rates - decrease 100 basis lnts March 31 2019: 100 b s· A ril 1 2018: 100 b s 

--

Asat 
March 31 2020 

52,067.21 
10 416.65 

62 483.86 

297.81 
297.81 

As at 
March 31 2019 

22,412.85 
3 673.64 

26 086.49 

112.34 
112.34 

As at 
Anrll 1 2018 

4,807 .39 
1 001.42 

5 808.81 

27.50 
27.50 
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42 Public Disclosure on liquidity risk 

Background: 
RBI has Issued final guidelines on Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment Companies 
on November 04, 2019. As per the said guidelines, NBFC are required to publicly disclose the below Information related to liquidity r isk on a 
quarterly basis. Accordingly, the disclosure on liquidity risk as at 31st March, 2020 Is as under: 

( I) Funding Concentration based on significant counterparlty (both deposits and borrowings) 

S.No. Number of Significant counterpartles (Borrowings) Amount (Rs. lakhs) 0/o of Total deposits 

10 45 186.33 NA 

Notes: 

0A> of Total 
Llabllltles 

69.95% 

- A "Significant counterparty• Is defined as a single counterparty or group of connected or affiliated counterpartles accounting In aggregate for 
more t han 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs. 

- Total Uabllltles has been computed as Total Assets less Equity share capital less Reserve & Surplus and computed basis extant regulatory ALM 
guidelines. 

( II ) Top 20 large deposits (amount In Rs lakhs and 0/o of total deposits) - Not Applicable 

(111) Top 10 borrowings (amount In Rs lakhs and 0/o of Total borrowings) 

S.No, Number of Significant counterpartles (Borrowings) Amount (Rs. lakhs) 

10 4S 186.33 

Note: 

0/o of Total deposits 

NA 

- Total Borrowing has been computed as comprising of Debt Securities, Borrowings and Interest accrued on these borrowings 

(Iv) Funding Concentration based on significant Instrument/product 

S.No. Name of the Product Amount (Rs, lakhs) 0/o of Total 
Liabilities 

1 Non Convertible Debentures 13 109.53 20.29% 
2 Commercial Paper 1 526.38 2.36% 
3 Borrowinos (Other than debt securities) 47 847.95 74.07% 

TOTAL 62.483.86 96,730/o 

(v) Stock Ratios: 

S.No. Stock Ratio OA, 

Commercial paper as a 0/o of total public funds 
1 Commercial papers as a % of total liabilities 2.36% 
2 Commercial paoers as a % of total assets 1.58% 

Non-convertible debentures as a 0A. of total public funds 
3 Non-convertible debentures (orlolnal maturity of less than one year) as a % of total liabilltle! 0% 
4 Non-convertible debentures {original maturity of less than one vearl as a % of total assets 0% 

Other short-term liabilities as a % of total oublic funds 
5 Other short-term liabilities as a % of total liabilities 1.95% 
6 Other short-term liabilities as a % of total assets 1.30% 

Notes: 
- Commercial Paper and NCDs for stock ratio Is the Gross outstanding as at 31st March,2020 Including the Interest accrued. 

0/o of Total 
Liabilities 

69.95% 

- Other Short-term Llabllitles has been computed as Total Short- term Liabilities less Commercial paper less Non-convertible debentures (Original 
maturity of less than one year) 

(vi) Institutional set-up for Liquidity Risk Management 
The Board of Directors of the Company has an overall responsibility and oversight for the management of all the risks, Including liquidity risk, to 
which the Company Is exposed. The Board approves the governance structure, policies, strategy and the risk limits for the management of 
liquidity risk. The Board of Directors approves the constitution of the Risk Management Committee (RMC) for the effective supervision, 
evaluation, monitoring and review of various aspects and types of risks, including liquidity risk, faced by the Company. Further, the Board of 
Directors also approves constitution of Asset Liability Committee (ALCO), which functions as the strategic decision-making body for the asset­
liability management of the Company from risk-return perspective and within the risk appetite and guard-rails approved by the Board. Toe main 
objective of ALCO Is to assist the Board and RMC in effective discharge of the responsibilities of asset-liability management, market risk 
management, liquidity and Interest rate risk management and also to ensure adherence to risk tolerance/limits set up by the Board. ALCO 
provides guidance and directions In terms of Interest rate, liquidity, funding sources, and investment of surplus funds. ALCO meetings are held 
once in a year or more frequently as the Committee may determine to adequately fulfill the responsibilities outlined In the charter.The minutes of 
ALCO meetings are placed before the Board of Directors In Its next meeting for Its perusal/approval/ratification. 
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43.1 First time adoption of Ind AS 
These are the Company's first financial statements prepared In accordance with Ind AS. 
The accounting policies set out In note 2 have been applied In preparlng the financial statements for the year ending 31 March 2020, 31 March 
2019 and In the preparation or an opening Ind AS balance sheet at 1 April 2018 (the Company's date or transition). An explanation of how the 
transition from previous GAAP to I nd AS has affected the Company's financial position, financial performance and cash flows Is set out In the 
following tables and notes. 
These financial statements, for the year ended 31 March 2020, are the first financial statements the Company has prepared In accordance with 
Ind AS. For periods up to and lnduding the year ended 31 March 2019, the Company prepared Its financial statements In accordance with 
accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 or t he Companies (Accounts) Rules, 
2014 (Indian GAAP or previous GAAP). 

A. Mandatory exceptions 
(I) Estimates 

An entity's estimates In accordance with I nd ASs at the date or transition to Ind AS shall be consistent with estimates made for the same date In 
accordance with previous GAAP (after adjustments to reflect any difference In accounting policies), unless there is objective evidence that those 
estimates were In error. 

Ind AS estimates as at transition date are consistent with the estimates as at the same date made In conformity with previous GAAP. 

The Company's estimates under Ind AS are consistent with the above requirement. Key estimates considered In preparation of the financial 
statements that were not required under the previous GAAP are listed below: 

- Fair value of financial instruments carrled at fair value through profit and loss and/ or fair value through other comprehenslve Income: 
- Impairment of financial assets based on the expected credit loss model ; and 
- Determination of the discounted value for financial Instruments carried at amortised cost. 

(II) Classlflcatlon and measurement of financial assets 
Ind AS 101- requires an entity to assess classlflcatlon and measurement of financial assets on the basis of the facts and circumstances that exist 
at the date of transition to Ind AS. 

Accordingly, the Company has determined the classification of financial assets and llabllltles based on facts and circumstances that exist on the 
date of transition. Measurement of the financial assets and liabilit ies accounted at amortised cost has been done retrospectively except where the 
same Is Impracticable. 

B. Reconclllatlons between previous GAAP and Ind AS 
I nd AS 101 requires an entity to reconcile equity, total comprehensive Income and cash flows for prior perlods. The following tables represent the 
reconciliations from previous GMP to Ind AS. 

43.2 Reconciliation of total equity as at March 311 2019 and April 1 1 2018 

Total equity (shareholder's funds) as per Previous GAAP 
Adjustments: 
Amortisation of processing fees on loans based on effective Interest rate 
Increase In borrowing cost pursuant to application of effective Interest rate method 
Incremental provision on application of expected credit loss model 
Amortised Cost on Investments 
Tax effect on adjustments 
Total adjustments 
Total equity as per Ind AS 

43.3 Reconclllatlon of cash flow statement for the year ended March 31, 2020 

Note March 31, 2019 
10,507.88 

(a) (253.12) 
(b) (14.35) 
(c) (102.34) 
(d) (11.49) 
(h) 101.80 

(279.50) 
10,228.38 

There were no significant reconciliation Items between cash flows prepared under Indian GAAP and those prepared under Ind AS. 

Aprll 1 1 2018 
2,525.16 

(57.64) 
(2.10) 

15.38 
(44.36) 

2,480.80 
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43,4 Effect of IND AS adoption on the balance sheet as at March 31, 2019 and Aprll 1, 2018 

Previous 

Particulars Notes 
GAAP Bl at Adjustments 
March 31, 

2019* 
ASSETS 
Financial assets 
Cash and cash equivalents 492.56 . 
Bank balances other than above 50.59 . 
Loans (C) 36,047.50 (102.34) 
Investments (d) 769.32 (11.49) 
Other financial assets 84.38 . 

37-444,35 (113.83) 

Non-financial Assets 
Current tax assets (Net) 7.00 . 
Deferred tax assets (Net) (h) (1<1.79) 101.80 
Investment Property 13.32 . 
Property, Plant and Equipment 37.89 . 
Other non•frnancial assets (b) 289.83 114.35} 

333.25 87.45 

TOTAL ASSETS 37 777.60 (26,38 

LIABILITIES AND EQUITY 
LIABILITIES 
Flnanclal llabllltles 
Trade Payables 

(I) Total outstanding dues to mlao and small 
enterprises . . 
(II) Total outstanding dues of creditors other 80.70 . 
than micro and small enterortses 

Other payables 
(I) Total outstanding dues to micro and small . 
enterprise-s . 
(II) Total outstanding dues of aedltors other 487.25 . 
than micro and small enterprises 

Debt securities 7,921.64 . 
Borrowings (Other than debt securities) 18,164.85 . 
Other financial llabllltles 494.85 . 

27 149.29 . 

Non-Flnanclal Liabilities 
Current tax liabilities (Net) . 
Provisions 50.32 
Other non-financial liabilities (a) 70.11 253.12 

120.43 253.12 

EQUITY 
Equity share capital 3,552.69 . 
Other equity 6 955.19 (279.50} 

10 507,88 (279.50} 

Total Liabilities and Eaultv 37 777,60 (26.381 

Previous 
Ind AS as at 

GAAPasat 
March 31,2019 

Aprll 1, 2018* 

492.56 331.14 
50.59 . 

35,945.16 8,206.35 
757.83 . 

84.38 11.72 
37 330.52 8 549.21 

7.00 2.26 
87.01 (5.62) 
13.32 . 
37.89 5.83 

275.48 44.63 
420.70 47.10 

37 751,22 8 596,31 

. 
80.70 95.33 

. 
. 

◄87.25 7.97 

7,921.64 . 
18,164.85 5,808.81 

494.85 128.28 
271"9.29 6 040.39 

. 
50.32 9.61 

323.23 21.15 
373.55 30.76 

3,552.69 2,500.00 
6 675.69 25.16 

10 228.38 2 525.16 

37 751,22 8 596.31 

• The previous GAAP figures have been reciassified to conforrn to Ind AS presentation requirements for the purpose of this note. 

----

Adjustments I nd AS as at 
Aprll 1, 2018 

331.14 
. . 
. 8,206.35 
. . 
. 11.72 
. 8 549.21 

. 2.26 
15.38 9.76 

. 

. 5.83 
(2.10} 42.53 

13.28 60.38 

13.28 8 609.59 

. 

. 95.33 

. 

. 7.97 

. 
5,808.81 

. 128.28 . 6 040.39 

. 

. 9.61 
57.64 78.79 

57.64 88.<IO 

. 2,500.00 
(44.36 (19.20} 

(44.36} 2 480.80 

13.28 8 609.59 
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43.5 Effect of IND AS adoption on statement of profit and loss for the year ended March 31, 2019 

Particulars Notes 
Previous 

Adjustments 
GAAP* 

Revenue 
Revenue from operations 

Interest income (a), (d) 4,392.10 (206.97) 
Fee and commission income 57.03 -
Net gain on fair value changes 3.67 -

Other income - -
Total revenue 4 452.80 (206,97) 

Expenses 
Fl na nee costs (c) 1,791.70 12.25 
Impairment on financia l instruments 179.97 102.34 
Employees benefit expenses (e}, (f) 1,220.36 44.06 
Depreciation and amortisation expense 5.35 -
Other expenses (g) 587.50 (208.29) 
Total expenses 3 784.88 (49.64) 

Profit before tax 667.92 (157.33) 

Tax expense 
Current tax 184.23 
Deferred tax (h} 9.17 (87.31) 
Total tax expense 193.40 (87.31) 

Profit for the year 474.52 (70.02) 

Other comprehensive Income, net of tax 
Items that will not be reclassified to profit or loss 

a. Remeasurement gains/(losses) on defined benefit plans (e} - 3 .21 
Income tax relating to remeasurement galns/(losses) on 

defined benefit plans - (0.89) 

Other comprehensive Income for the year - 2.32 

Total comprehensive Income for the year 474.52 (67.70) 

Ind AS 

4,185.13 
57.03 

3.67 
-

4,245.83 

1,803.95 
282.31 

1,264.42 
5.35 

379.21 
3,735.24 

510.59 

184.23 
(78.14) 

106.09 

404.50 

3.21 

(0.89) 

2.32 

406.82 

* The previous GAAP figu res have been reclassified to conform to Ind AS presentation requirements for the pu rpose of this note. 

---
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43.6 Notes to the reconciliations 

(a) Under previous GAAP, transaction costs charged to customers was recognised upfront while under Ind AS, such costs are 
Included in the Initial recognition amount of financial asset and recognised as Interest Income using the effective interest 
method. Consequently processing fees Income for the year ended March 31, 2019 has decreased. 

(b) Under previous GAAP, transaction costs Incurred on borrowings was charged to statement of profit and loss on straight line basis 
while under Ind AS, such costs are recognised as Interest expense using the effective interest method. Consequently Interest 
expense for the year ended March 31, 2019 has increased. 

( c) Under previous GAAP, the Company has created provision for impairment of loans to customer in accordance with regulations of 
the Reserve Bank of India (RBI) and along with specific amount Identified with respect to Incurred losses. Under Ind AS, 
impairment allowance has been determined based on Expected Credit Loss model (ECL). Impairment allowance for loan assets 
has been considered as per the expected credit loss model. 

Also, under previous GAAP provision for NPA and standard asset were presented under prov1s1ons. However, under Ind AS 
financial assets measured at amortised cost (majorly loans) are presented net of provision for expected credit losses. 
Consequently, the Company has reclassified the Indian GAAP provisions for standard assets/ NPA's. 

{d} Under previous GAAP, Investment in bonds (that are redeemable In cash on completion of the term as per the contract) are 
recorded at their transaction value. Under Ind AS, such financial assets are required to be recognised Initially at their fair value 
and subsequently at amortised cost. Difference between the fair value and transaction value of the bonds has been recognised 
as unamortised Interest on bonds. The unwinding of bonds happens by recognition of a interest Income in Statement of Profit 
and Loss at effective interest rate. The unamortised Interest on bonds gets amortised on a straight line basis over the term of 
the bonds. Consequently Investment In bonds get reduced and recognition of unamortised Interest results In Increase in other 
non-financial assets as on March 31, 2019. 

(e) Under Ind AS, remeasurements I.e. actuarial gains and losses, excluding amounts included in the net interest expense on the 
net defined benefit llabillty are recognised In other comprehensive Income instead of profit or loss. Under the previous GAAP, 
these remeasurements were forming part of the profit or loss for the year. 

{f) Under previous GAAP, the cost of equity- settled employee share based plan were recognised using the intrinsic value method. 
Under Ind AS, the cost of equity settled share based plan Is recognised based on the fair value of the options as at the grant 
date. There is no impact on total equity since it Is an Intra head movement within other equity. 

(g) Under previous GAAP, the transaction costs related to equity transaction were charged to Statement of Profit and Loss. Under 
Ind AS, same is accounted for as a deduction in Other Equity as per Ind AS 32 "Financial Instrument•. 

{h) Under previous GAAP accounting for deferred tax, using the income statement approach, which focuses on differences between 
taxable profits and accounting profits for the year. Ind AS requires entities to account for deferred taxes using the balance sheet 
approach, which focuses on temporary differences between the carrying amount of an asset or liability In the balance sheet and 
Its tax base. In addition, the various transitional adjustments lead to temporary differences. 

-----



OXVZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial statements for the year ended March 3 1, 2020 
(All amounts In Lakhs of, unless otherwise stated) 

44 Schedule to the Balance Sheet of a non-deposit taking non-banking financial Company 
(as required In terms or paragraph 19 of Non-banking Financial Company - Systemically Important 

Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Dlrectlons,2016) 

Particulars As at March 31, 2020 As at March 31,2019 
Liabilities side: 

(1) Loans and advances availed by the non-banking financial company 
Inclusive of Interest accrued thereon but not paid: 
(a) Debentures : Secured 

: Unsecured 
(other than falling within the meaning of 
public deposits) 

(b) Deferred Credits 
(c) Term Loans 
(d) I nter-corporate loans and bor rowing 
(e) Commercial Paper 
(f) Public Deposits 
(g) Other Loans (short term bank loan) 

(2) Breakup of (l)(f) above (Outstanding Public Deposit 
Inclusive of Interest accrued thereon but not paid: 
(a) In the form of unsecured debentures 
(b) In the form of partly secured debentures I.e. debentures 

where there Is a shortfall in the value of security 
(c) Other Public Deposits 

Assets side: 
(3) Break-up of Loans and Advances Including bills 

receivables [Other than those Included In ( 4) below] : 
(a) Secured (net of provision of Rs. 137.94 lakhs (previous year Rs. 11.02 lakhs)) 

Amount out- Amount 
standing overdue 
13,109.53 -

. . 

. -
46,037.51 -

. -
1,526.38 -

- . 
1,810.44 -

- . 
. -
- . 

- -
Amount out-standing 

51,974.49 

Amount out- Amount 
standing overdue 

6,809.88 . 

- . 

. 
17,067.22 

. -
1,111.76 -

. . 

1,097.63 . 

. . 

- . 
. -
. . 

Amount out-standing 

12,532.37 
(b) unsecured (net of provision of Rs. 1,276.08 lakhs (previous year Rs. 216.85 lakhs 37,812.31 23,412.79 

( 4) Break up of Leased Assets and stock on hire and 
other assets counting towards AFC activities 

(I) Lease assets including lease rentals under 
sundry debtors: 

(a) Financial lease 
{b) Operating lease 

(ii) Stock on hire Including hire charges under 
sundry debtors: 
(a) Assets on hire 
(b) Repossessed Assets 

4 (Ill) Other loans counting towards AFC act ivities 

(5) 

1. 

2. 

1. 

2. 

(a) Loans where assets have been repossessed 
(b) Loans other than (a) above 

Break-up of Investments: 
Current Investments: 
Quoted: 

(I) Shares: (a) Equity 
(b) Preference 

(ii) Debentures and Bonds 
(Ill) Units of mutual funds 
(iv) Government Securities 
(v) Others (please specify) 

Unquoted: 
(I) Shares: (a) Equity 

(b) Preference 
{ ii) Debentures and Bonds 
(111) Units of mutual funds 
(iv) Government Securities 
(v) Fixed deposit with bank 

Long Term investments: 
Quoted: 

(i) Shares: (a) Equity 
(b) Preference 

(ii) Debentures and Bonds 
(iii) Units of mutual funds 
(Iv) Government Securities 
(v) Others (please specify) 

Unquoted: 
{I) Shares: (a) Equity (net of provisions) 

(b) Preference 
(ii) Debentures and Bonds (net of provisions) 
(Ill) Units of mutual funds 
(iv) Government Securities 
(v) Fixed deposit with bank 

--=-
,.,_ask/~ 

8 ·i ~ ~~~ .,~~ 
0 .. 

• ~ ----

. . 

- . 
. . 
. 
. . 
- . 

. 
. -
- . 
. . 
. -
. -

- -
- -
. I 

757.83 . 
. -
. -
. -
. -
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- -
- -
- - -
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OXYZO FINANCIAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial -tements for the year ended March 31, 2020 
(All amounts In lakhs of, unless otherwise stated) 

(6) Borrower orou1>-WIH classlflcatlon or assets fll\anced as In Ill and 141 above: 
As at 31st March 2020 

Category Amount net of nrovlslons 
Secured Unsecured 

1. Related Parties 
(a) Subsidiaries - -
(b) Companies In the same group . 
(C) Other related parties . 

2. Other than related parties 51 974.49 37 812.31 
Total 51 974.49 37 812.31 

As at 31st March 2019 
Amount net of nrovlslons 

Total Secured Unsecured 

- - -
. . 

. . -
89 786.80 12 532.37 23 412. 79 

89 786.80 12 532.37 23 412.79 

(7) Investor group-wise classlflcatlon of all Investments (current and long terrn) In shares and securities (both quoted and unquoted) 

As at 31st March 2020 As at 31st March 2019 
Market Value / Book value (net Market Value / Book value (net 

Category Break up or fair of provisions) Break up or fair of provisions) 
value or NAY value or NAY 

1. Related Parties 
(a) Subsidiaries . - . -
(b} Companies In the same group . . . 
(c) Other related parties . . . 

2. Other than related parties . . 757.83 . 
Total . . 757.83 . 

(8) Other Information 
Pa.rtlculars As at As at 

March 31st, March 31st, 
(I} Gross Non-Performing Assets 

(a) Related parties . . 
(b) Other than related parties 832.16 361.53 

(II) Net Non-Performing Assets 
(a) Related parties 
(b) Other than related parties 257 .51 261.41 

/iii I Assets acaulred In satisfaction of debt 136.60 . 

-----

Total 

. 

. 

35 945.16 
35 945.16 



OXYZO FINANCIAL SERVICES PRIVATE UMITEO 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
(All amounts In Lakhs oft unless otherwise stated) 

45 Disclosures required pursuant to Non-banking Finandal Company - Systemically Important Non-Deposit taking Company and Depo.slt biking 
Company (Resarve Bank) Directions, 2016 

The Company has become SystemJcally Important Non-Deposit taking Company during the current financial year, therefore previous year disclosures for the purpose <:A disclosure 
under the master direction has been provided wherever specmcally required as per the master direction. 

I. Capital 

Particulars 

(I) CRAR (%) 
(11) CRAR • Tier I Capital (%) 
(111) CRAR • Tier II Capital (%) 
(Iv) Amount of subordinated debt raised as Tier-II capital 
(v) Amount raised by issue of Perpetual DebUnstruments 

U. Investments 

1. 

Particulars 

Value of Investments 
(1) Gross Value of Investments 

(a) In India 
(bl Outside India 

(ii) Provisions fo, Depredation 
(a) In India 
(bl Outside India 

(ii i) Net Value of Investments 
(a) In India 
(b) Outside India 

2. Movement of provisions held towards depreciation on Investments 
(I) Opening balance 
(ii) Add : Provisions made during the year 
(iii) Less : Write-off/ write-back of excess provisions during the year 
(iv) Closing balance 

IIL (a) Derivatives 

As at 
March 311 2020 

35.14% 
34.66% 
0.◄8% 

As It 
March 31 2020 

The Company does not have der1vattves during the year as we.t i as in the previous year ended March 31, 2019. 

(bl Exchange traded Interest rate(IR) derivatives 

As at 
March 31, 2019 

27.57% 
27.30% 

0.27% 

As at 
March 31 2019 

757.83 

757.83 

The Company has not undertaken any Exchange Traded Interest Rate (JR) Derivatives during the year as well as in the previous year ended March 31, 2019. 

IV. Disclosures on risk exposure In derivatives 

(a ) The Company has not undertaken any kind of derlvates during the current and previous years, hence, quantitative disclosure of related accounting policies 
and risk management Is not applicable. 

V. Disclosures relating to securltlutlon 
The Company does not have any securltlsed assets as at March 31,2020 as well as In the previous year ended March 31, 2019. 

VI. Details of financlal assets sold to securltisatlon /reconstruction company for asset reconstruction 
The Company has not sold any financial assets to securttisatlon /reconstruction company for asset reconstruction during the year ended March 31,2020 and March 31, 2019 

VII. Details o-f assignment t,-nsactlon undertaken by applicable NBFCS 
The Company has not undertaken any assignment transaction during the years ended March 31,2020 and March 31, 2019 

VIII. Details of non-performing financial assets purchaHd /sold 
The Company has not purchased/sold any non-performing flnanclal assets from other NBFCs In the curre.nt year as well as In the previous year. 

----



OXYZO FINANCIAL SERVICES PRIVAT! LIMITED 
Notes to the Ind AS flnanclal statements for th• year ended March 31, 2020 
(All amounts In Lakhs of, unless otherwise stated) 

IX. Asset Uablllty Management 
Maturity pattern of certain Items or assets and llabllltles as at March 31,2020 

Particufars Upto 30/31 Ovar l over 2 months Over 3 over 6 months to 
days month to 2 to 3 months months to 6 l year 

x. 

Llabllltlel 
Debt securities 1,046.9<1 502.71 138.37 200.00 
Borrowings (other than debt 4,254.57 2,870.9<1 3,980.38 11,HS.27 

5,301.51 3,373.65 4 , 118.75 11,345.27 
Assets 
Loans given 13,842.56 17,671.26 16,415.89 20 ,437.74 
Investment net 
Total 13,142.56 17,671.26 16,415.89 20,437.74 

~xPosure to real utate Hctor, both direct and Indirect 

Category 

Direct Exposure 
(a) Residential Mortgages 

Lending fu lly secured by mortgages on residential property that Is or w,11 be occupied by 
the borrower or that Is rented. 

(b) Commercial Real Estate 
Lending secured by mortgages on commercial real estates (office bulldlnos, r-etall space, 
multlple purpose commercial premises, multl-famity resldentfal buildings, multi-tenanted 
commerdal premises, industrtal or warehouse space, hotels, land acquisition, 
development and construction, etc.). Exposure would not Include non·fund based (NFB) 
11 ......... 

(c) Investments In Mortgage Backed Securities (MBS) and othersecurltlsed exposures: 

(I) Residential Mortoaoes 
(II) Commercial Real Estate 

Total exposure to real estat• aector 

XI. Exposure to Capital Market 

400.00 
11,517.29 

11,917.29 

11,242.18 

11,242.18 

Al at 
March 31, 2020 

2,545.00 

1,696.78 

4 , 241.78 

over 1 year to Over 3 
3 years y ears to 5 

8,847.89 3,500.00 
H,079.49 

22,927.38 3 ,500.00 

8,461.13 1,212.89 

8,461.13 1,212.19 

Asat 
March 31, 2019 

463.51 

275.26 

738.77 

The company does not have any exposure to capltal market as at March 31, 2020 as well as In the previous year ended March 31, 2019. 

XYL Mlscellaneous 

(a) Reserve Bank of India• Registration Number : N-14.03380 

redlt Ratlno (b) C 
Instrument Ratlnn Anenrv Ratinn 
Commercial Paper ICRA [ICRAJ A2 
Non Convertible Debentures ICRA [ICRA] BBB (Stable) 
Non Convertible Debentures 8WR Rating BWR A· (CE)Stable 
Non-Convertible Debentures CARE Rating CARE 888 Stable 
LT·Market Linked Debentures ICRA PP·MLO [ICRA] 888 (Stable) 
Long Term Bank Lines ICRA Provisional [ICRAJ A· (CE) (Stable) 
Short Term/Long Term Bank Lines CARE Rating CARE BBB Stable/CARE A2 
Issuer Ratina ICRA IIICRA 1 BBB (Stable) 

Over 5 
years 

503.15 

503. 15 

Total 

H,635.91 
47,847.95 

62,483.86 

89,786.80 

89,786.80 

(c) No penalties have been levied by any regulator durino the vear as well as in the prevtous year ended March 31, 2020 as weU as in the prevk>us year ended March 31, 2019. 

xm .. Additional Dl1closure1 

(1) Provisions and Contingencies 

Break up of 'Provisions and Continoencles'shown under the head expenditure In statement of Profit and LOss: 

Particulars 

Expected credit loss on loans 
Impairment on account of COVID-19 
Loss on loans & advances written off' 

e tax 

----

Asal 



OXYZO FJNANOAL SERVICES PRIVATE LIMITED 
Notes to the Ind AS financial statements for the year ended March 31, 2020 
(All amounts tn Lakhs of, unless otherwise stated) 

XIV. Concentration of Deposits, Advances, E.xPosures and NPAs 

{a) Concent~tl on of Advances 

Partlcullrl 

(b) Concentration of !xposuru 

Particulars 

Total Exnnsure to twentv laroest borrowers /customers 
Percentage of Exposures to twenty larQest borrowers / customers to Total Exposure of the 
NBFC on borrowers / customers 

(c) Concentration of NPAs 

Particulars 

Total Ex sure to to four NPA accounts 

(d) Sector-wise NPAs 

Percentage of NPAs to tot.11 advances In that sector 

s. Sector ,~-
II IMlrm"' ~m,n 

(II Modium 
liiil o,~a 

flv Wholesale trade 
lvl Retail trade 

Total 

xv. Movement of NPAs 

Particulars 

Im N,at N PA.s to Net AdvanCP~ (% l 
I/ill Movement of NPAs IGrossl 

ta n.-, ..... balanr.-
b A ... ,..lf>lnns ,11 rir'W'I the vear 
,, RM .,r1'vV',., "'"rttVI the vear 
d -~1na balance 

Iii MoYement of Net NPAs 
a Ooenlna balance 
b Additions durtno the vear 
cl Reductions durina th11 vear 

ldl ·1nc1na balance 
Clvl Movement of orovisions for NPAs (exdudina orovislons on standard assets) 

lal 1nn,anina balanc,. 
(bl Pmvlclons mad11t tturlnn the vear ,, w11t11-nff 1 write-back of exc- """"Vl'-lnns 
Id <"lnsina balance 

As It 
March 31 2020 

15 135.60 
16. 86'!4, 

Asat 
Mor h 2020 

286.34 

As at 
Marrh ~l 2020 

1.36% 
0.21% 
0.99<\I 
3.02% 
0.75% 

0.930/o 

As at 
Morch 31, 2020 

0.29% 

361.53 
975.◄2 
S04.79 
832.16 

261.◄ 1 
500.90 
50◄.79 
257 .51 

100.12 
474.S2 

574.64 

XVI. The Company does not have any Joint ventures and subsidiaries abroad as at March 31,2020 as well as In the previous year ended March 31, 2019, 

XVII. The Company does not have any SPVs sponsored as at March 3 1,2020 as well as In the previous year ended March 31, 2019. 

XVIn Disclosure of Complaints 

(■ l Customer Complaints• 

The COmpany does not have any customer complaints as at March 31,2020 as well as In the previous year ended March 31, 2019. 

XIX Thera ar• no restructured account hence diuclosure under 2013- 14 guideline■ 11 not required. 

XX Dl1closure for "DETAILS OF SINGLE BORROWER UMIT (SGL) / GROUP BORROWER LIMIT (GBL) EXCEEDED BY THE 
NBfC" nHd to t,,. made 
The Company does not exceeded any customer borrower limit as at March 31,2020 as well as In the previous year ended March 31, 2019. 

XXI Details of financing of parent company•• products 

The Company has no product category where t he customer Is mandated to use the credit facility to buy products from a specific supplier (including the parent). Additionally, the 
parent Is neither a manufacturer nor does It sell products under it3 own brand, hence reporting on financing of parent Company's products is not applicable. 

-----



OXYZO FIN,J.NCIAL SERVICES PRIVATE LIMI TED 
Note s to t he Ind AS financial state ments for the year e nded March 31, 20 20 
(All amounts In Lakhs of f unless otherwise stated) 

46.1 Dlsclos ue a s required in t e rms o f RBI circula r RBl/ 2019-20/ 170 DOR (NBFC).CC.PD.No. 109/22.10,106/2019- 20 dated March 131 2020 

Asset Classification as per RBI Asset Gross Carrying Los s Allowances Net Carrying Provisions Difference between 
Norms classification a s Amount as per (Provisions) as Amount required as per Ind AS 109 

per Ind AS 109 Ind AS required under Ind IRACP norms provisions and 
AC •no •D&l'D --•-• 

(1) (2) (3) (4) (5)=(3)-(4) (6) (7] = (4]-(6) 
Performing Assets 

Standard Stage 1 87,305.22 590.09 86,715. 13 364.71 225.38 
Stage 2 3,063.44 249.29 2,814.15 19.69 229.60 

Subtotal 90,368.66 839,38 89,529.28 384.40 454.98 

Non-Performing Ass ets (NPAJ 
Substandard Stage 3 832.16 574.64 257.52 83.22 491.43 

Doubtful - uo to 1 year Stage 3 - - - - -
1 to 3 years Stage 3 - - -
More than 3 years Stage 3 - - -
Subtotal for doubtful - - - -

- - -
Loss Staae 3 - - -
Subtotal for NPA 832.16 574.64 257.52 83.22 491.43 

Other items such as guarantees, Stage 1 - - - -
loan commitments, etc. which are 
in the scope or Ind AS 109 but 
not covered under current Income 
Recognition, Asset Oassificat ion 
and Provisioning (IRACP) norms 

Stace 2 - - - - -
Stace 3 - - - - -

Subtotal - - - - -
Stage 1 87,305.22 590.09 86,715.13 364.71 225.38 

Tot al staae 2 3,063.44 249.29 2,814.15 19.69 229.60 
Stage 3 832.16 574.64 257.52 83.22 491.43 

Total 91, 200.82 1,414.02 89,786.80 467.62 946.41 

46,2 Disclosure as required In terms of RBI circular RBI/2019•20/ 170 DOR (NBFC).CC.PD.No.109/22.10.106/2019- 20 dated March 13, 2020 

Details or accounts that are past due beyond 90 days but not treated as Impaired 

Number of accounts Total amount Overdue Loss Allowances 
outstanding as amount as on (Provisions) as on 31 

on 31 March 31 March 2020 March 2020 
2n~n 

41 832.16 545.47 574.64 

-----
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OXYZo fINAHCXAL SERVICES PRIVATE UMITED 
Not~ to the lh<I AS ffr111naial statemen~ for the y~r ended ~1arcl\ 31, :ZOlO 
(All amounts In Lakhs of 'f unJ..ss otherwise stat,,d) 

47 Olsclosurc.s requirttl under Section :a orthe Micro, Sn,alJ .anti M•dlum Enterprl&>..., oe.,eJopment Act, 2006,~ 

Asat 
Particulars Mnrch 3.1 2020 Man:h :u. 20a 
(a) Toe princlpnl amount remaining tinpald to _any supplier as al tt.e end ot 

- -the year; 
(b) The Interest tlue on l)clnelµal amOIJnt remo1olng unpalrl lo ,111y suppliet as 
at tho end t>f th& venr; . 
(c) The amount of lntl!fest p~ld by the Comoany In terms of seaiQn 16 of Un= 
Mlcrc, Strulll and Medium Enl:!!n>nses DeveJopmentACt, 2006 (MSMED Act), 
;,long with the amount or tne payment made to the suppller beyond the 
appointed day dur1,,9 the ve.ar, 

-

(d) The dITTOunt cf interest due and payable for the period ol <fe!ay In mak,ng 
oavrrn.m~ (whlcil have t,een oa,d burbeyona tile apoolnll!(J d;J\' cturtng the -year; out Wilnout adoing the interest ,;peel fled 1Jnder tile M.<;MEO Ad, 

(e) The amo.int of rnrerest ila;rued and rem~1n1ng unpa,d ,,t the. end of the 
year; and . . 
(fl The amQunt of further Interest rema1mnq due and payau1e evM In the 
!iuc<:ee<UnQ yenr12, until such date wh~n the.tttterest dues as abOVf! nr2 
d<.J.ualiy p4td to the small enlerpr,se, ror the puroose of tllsallownnce as a . . 
deduct,ble expef\d11,ur., unaer the MSMED Ad. 

48 The Company does nor have ony pe~Qlng lltllll!tlons which would 1mpacl IL' nnanual oos,t,on. 

Anrll 1. 20l1J 

-
-

. 

-

-

. 

49 Tm; Com1>ijny has a process whereby r,eriod1cally <1U Ion~ term ccmratts arc ass,;s,;;,<1 tor mat~<1a1 Toreseeeblll losses. At lhe year ,and, the 
Campany dlu not lrav~ any lari~•term mnvaru including det1va!lVe contrans ro, wruc11 there """' e any onawrial '=-ble l()S:51!!: need to be 
~rov,ded as reqtllr.W under ""1' law / ~ccounbng :.tandards. 

SO There wi,re no il!110Unts which were required to be t •Msferred to tM lJ,vestor Rlu:.:itfon a!ld Prur...:tlOn Fund by lite Cornpanif. 

Sl Tl1ere w<!<e no che;;pu/~d dues In re,pect or t,oods and Sl!rvices Tax Md Income lil> whlcrt I Ave hot be,;n t!<'lpa.sited, 

s:i Figures for the pre.i1ous year have been regrouped/rEt-<la~$1/ied to conform co tne nuur<!s or I.he curront yllar. 

53 The abuve fi11anr.1~1 Sl"atemenls hav,; boori n•vlewed by the Audit C.:omm,t:toe .,, •Is meell~g hc~u on I 7 June 2020 ~nd subseqvently aporoveo by 
Uie Board of Otrr.ctors at Its meeting held on 2S Jun" 2020. 

For and on b"lra If or the Boar(! of Directors 
Oltyt~ flna~nd1.fau Private Limited 

Ruchi~ 
>'1hule· ume mrecto, ,Hnl Ct11er Anancial omc.er 
Plf,, O.ll IJ3.l~4 

~ 
~~ (").? 

'~ '0-'J 
Brll r<lsho,e Krradoo 
Companv Secr<1lmv 
M r~o. A-1(13'-7 

Ptac.-e. Guru"dram 
Oare• 25-J,,.,e ;:o,o 
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Asl5h Mott..patra 
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