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INDEPENDENT AUDITOR'S REPORT

To the Members of Oxyzo Financial Services Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Oxyzo Financial Services Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as-amended, {"Ind-AS)-and-otheraceountingprinciples-gereraliy-accepted-inindia—of-the-state

of affairs of the Company as at March 31, 2021, and its profit, total comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Emphasis of Matter

We draw attention to Note 41 to the Ind AS financial statements, which fully describes that the Company
has recognised impairment on financial assets to reflect the adverse business impact and uncertainties
arising from the COVID 19 pandemic. Such estimates are based on current facts and circumstances and
may not necessarily reflect the future uncertainties and events arising from the full impact of the COVID

19 pandemic.

(N‘g Our opinion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matters described below to be
the key audit matters to be communicated in our report.

No.

Key Audit Matter

Auditor’s Response

Allowances for Credit

Losses:

Expected

(Refer Note 5 and 41 to the Ind AS
financial statements)

As at March 31, 2021, loan assets
aggregated 3 135,652.45 lakhs,
constituting 82% of the Company’s total
assets. Significant judgement is used in
classifying these loan assets and applying
dappropriate measurement principies. The
allowance for expected credit losses
("ECL") on such loan assets measured at
amortised cost is a critical estimate
involving greater level of management
judgement.

As part of our risk assessment, we
determined that the allowance for ECL on
loan  assets (including undisbursed
commitments) has a high degree of
estimation uncertainty, with a potential
range of reasonable outcomes for the
financial statements.

The elements of estimating ECL which
involved increased level of audit focus are
the following:

» Qualitative and quantitative factors
used in staging the loan assets
measured at amortised cost.

» Basis used for estimating Probabilities
of Default ("PD"),

» Basis used for estimating Loss Given
Default ("LGD")

Principal audit procedures performed:

We have examined the policies approved by the
Board of Directors of the Company that
articulate the objectives of managing each
portfolio and their business models. We have
also verified the methodology adopted for
computation of ECL (“ECL Model”) that
addresses policies approved by the Board of
Directors, procedures and controls for assessing

and measuring credit risk on all lending
exposures measured at amortised cost.
Additionally, we have  confirmed that

adjustments to the output of the ECL Model is
consistent with the documented rationale and
basis for such adjustments and that the amount
of adjustment has been approved by the Board
of Directors

Our audit procedures related to the allowance for
ECL included the following, among others:

e Tested the design and effectiveness of
internal controls over the:

- Completeness and accuracy of the
Exposure at Default (“EAD”) and the
classification  thereof into  stages
consistent with the definitions applied in
accordance with the policy approved by
the Board of Directors including the
appropriateness of the factors applied
for such staging.

- Completeness and accuracy of
information used in the estimation of the
PD for the different stages depending on
the nature of the portfolio; and
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* Judgements wused in projecting
economic scenarios and probability
weights applied to reflect future
economic conditions.

Adjustments to model driven ECL results
to address emerging trends.

¢« We

- Computation of the ECL including
adjustments to the output of the ECL
Model.

e Also, for samples of ECL on loan assets
tested:

- We tested the input data from the period
of default report used in estimating the
PD, using Information System
specialists to gain comfort on data
integrity and other related information;

- We evaluated reasonableness of LGD
estimates by comparing actual
recoveries post the loan asset becoming
credit impaired with estimates of LGD.

- We evaluated the incorporation of the
applicable assumptions into the ECL
Model and tested the mathematical
accuracy and computation of the
allowances by using the same input data
used by the Company with the help of
risk advisory specialist.

e We also tested the adequacy of the

adjustment after stressing the inputs used
in determining the output as per the ECL
Model and ensured that the adjustment was
in conformity with the amount approved by
the Board of Directors.

also assessed the adequacy of
disclosures made in relation to the ECL
allowance in accordance with confirm
compliance with the provisions of Ind AS
107.

Information Technology and General
Controls:

The Company is highly dependent on
technology due to the significant number
of transactions that are processed daily
through the Loan Management System i.e.
the Information Technology (“IT”) system.
The audit approach relies extensively on
automated controls and therefore on the
effectiveness of controls over IT systems.
IT application controls are critical to
ensure that changes to applications and
underlying data are made in an
appropriate manner. Appropriate controls
contribute to mitigating the risk of

Principal audit procedures:

o We obtained understanding of
Management’s key controls operating over
the information technology in relation to
financial accounting and reporting systems,
including system access and system change
management, program development and
computer operations.

= We tested the design, implementation and
operating effectiveness of the significant
accounts-related IT automated controls
which are relevant to the accuracy of
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potential fraud or errors as a result of system calculation, completeness and
changes to applications and data. accuracy of reports.

e Access rights were tested over applications,
operating systems and databases relied
upon for financial reporting. Specifically, the
tests were designed to cover the following:

-  New access requests for joiners
were reviewed and tested for
appropriate authorisation;

- User access rights were
removed/changed on a timely basis
when an individual left or moved role;

- Access rights to applications, operating
systems and databases were periodically
monitored for appropriateness; and

- Highly privileged access is restricted to
appropriate personnel.

e Other areas that were independently
assessed includes password policies,
security  configurations, controls over
changes to appliications and databases and
that business users and developers did not
have access to change applications, the
operating system or databases in the
production environment.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial statements
and our auditor’s report thereon.

e Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon

e In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

B
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Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive loss, cash flows and changes in equity of
the Company in accordance with the Ind AS and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do So.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

Q}é{k e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
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or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

€) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are
in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS  specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164(2) of the Act.

&
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f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting

g) In our opinion and to the best of our information and according to the explanations given to us,
the Company being a private company, section 197 of the Act related to the managerial
remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position. (Refer Note 48 to the Ind AS financial statements)

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses. (Refer Note 49 to the Ind AS financial
statements)

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company. (Refer Note 50 to the Ind AS financial statements)

2. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

Vijay Agarwal
(Partner)
(Membership No. 094468)
(UDIN: 21094468AAAAEV8413)
Place: Gurugram
\yQ Date: June 7, 2021

/



Deloitte
Haskins & Sells

kb

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Oxyzo Financial Services
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Respansihility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2021,
based on the criteria for internal financial control over financial reporting established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

\ |

ijay Agarwal
(Partner)
(Membership No. 094468)
(UDIN: 21094468AAAAEV8413)
Place: Gurugram
Date: June 7, 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

(M

(i)

(iii)

(iv)

(vi)

(vii)

a. The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

b. The property, plant and equipment physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, is provides for
physical verification of all the property, plant and equipment at reasonable intervals. According
to the information and explanations given to us, no material discrepancies were noticed on such
verification.

c. According to the information and explanations given to us and the records examined by us and
based on the examination of the registered sale deed provided to us, we report that, the title
deeds, comprising all the immovable properties of land which are freehold, are held in the name
of the Company as at the balance sheet date.

The Company does not have any inventory and hence reporting under clause (i) of the Order is
not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act, 2013.

Pursuant to Proviso (b) to Section 185(1) and Section 186(11)(a) of the Companies Act, 2013 read
with Rule 11(2) of the Companies (Meetings of the Board and its powers) Rules, 2014 the loan
made, guarantee given or security provided by a Non-Banking Finance Company (NBFC) registered
with Reserve Bank of India is exempt from the applicability of provisions 185 and 186 of the Act.
Hence, reporting under clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has neither accepted any
deposit during the year nor has any unclaimed deposits within the meaning of Sections 73 to 76 or
any other relevant provisions of the Act and hence reporting under clause (v) of the Order is not
applicable.

The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income-tax, Goods and Services Tax, cess and other material
statutory dues applicable to it to the appropriate authorities. We are informed that the
operations of the Company during the year did not give rise to any liability for provisions of
Customs Duty.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Goods and Services Tax, cess and other material statutory dues in
arrears as at May 31, 2021 for a period of more than six months from the date they became
payable.
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(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

c. There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and Value

Added Tax as on May 31, 2021 on account of disputes.

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to financial institutions, banks and dues to
debenture holders. The Company has not taken loan from Government.,

In our opinion and according to the information and explanations given to us, money raised by way
of term loans have been applied by the Company during the year for the purposes for which they
were raised. The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments).

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or employees has been
noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the Companies Act,
2013 do not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been

disclosed in the financial statements etc, as required oy the applicable accounting standards.

In our opinion and according to the information and explanations given to us, during the year the
Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures and hence reporting under clause (xiv) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or directors of its holding
company or persons connected with them and hence provisions of section 192 of the Companies
Act, 2013 are not applicable.

The Company is required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 and it has obtained the registration.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 015125N)

by

Vijay Agarwal

(Partner)

(Membership No. 094468)
(UDIN: 21094468AAAAEV8413)

Place: Gurugram
Date: June 7, 2021
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OXYZO FINANCIAL SERVICES PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

1. Corporate Information

Oxyzo Financial Private Limited (the “Company” or “Oxyzo”) is a debt listed company | ‘'ing its
registered office at Shop No. G-22C (UGF) D-1 (K-84) Green Park Main, New Delhi-110016 (India). The
Company is a subsidiary of OFB Tech Private Limited and is in a business in the financial services sector.
The Company currently operates as a Systemically Important Non-Deposit Accepting Non-Banking
Financial Company ("NBFC - SI”) and is registered with the Reserve Bank of India ("RBI”) vide
certificate no N-14.03380 dated October 18, 2018.

2. Significant Accounting Policies:

2.1

2.2

2.3

2.4

Statement of compliance:

The financial statements have been prepared in accordance with the provisions of the
Companies Act, 2013 and the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time)
notified under Section 133 of Companies # 2013 (the ‘Act’) and ot relevant provisions
of the Act. In addition, the guidance notes/announcements issued by the Institute of
Chartered Accountants of India (ICAI) are also applied along with compliance with other
statutory promulgations require a different treatment.

" Basis of pr«_ ation:

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period.
The Company generally reports financial assets and financial liabilities on a gross basis in
the Baiance Sheet. They are offset and reported net only when Ind AS specifically npermits
the same or it has an unconditional legaily enforceable right to offset the recognised amounts
without being contingent on a future event. Similarly, the Company offsets incomes and
expenses and reports the same on a net basis when permitted by Ind AS specifically unless
they are material in nature.

Presentation of financial statements:

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the
format prescribed in the Division III to Schedule III to the Companies Act, 2013 (“the Act”)
applicable for Non-Banking Finance Companies ("NBFC").

The Statement of Cash Flows has been prepared and presented as per the requirements of
Ind AS 7 “Statement of Cash Flows”.

The disclosure requirements with respect to items in the Balance Sheet and Statement of
Profit and Loss, as prescribed in the Schedule III to the Act, are presented by way of notes
forming part of the financial statements along with the other notes required to be disclosed
under the notified accounting Standards and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Amounts in the financial statements are presented in Indian Rupees in Lakhs rounded off to
two decimal places as permitted by Schedule III to the Companies Act, 2013. Per share data
are presented in Indian Rupee to two decimal places.

Revenue recognition:

Revenue is recognised to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured and there exists reasonable
certainty of its recovery. Revenue is measured at the fair value of the consideration received
or receivable as reduced for estimated customer credits and other similar allowances.

Chartereg
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OXYZO FINANCIAL SERVICES PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

()

(d)

Debt instruments at amortised cost or at FVTOCI

The Company assesses the classification and measurement of a financial asset based
on the contractual cash flow characteristics of the asset and the Company’s business
model for managing the asset.

For an asset to be classified and measured at amortised cost, its contractual terms
should give rise to cash flows that are solely payments of principal and interest on e
principal outstanding (SPPI).

For an asset to be classified and measured at FVTOCI, the asset is held within a business
model whose objective is achieved both by collecting contractual cash flows and selling
financial assets; and the contractual terms of instrument give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

The Company has more than one business model for managing its financial instrume s
which reflect instruments which reflect how the Company manages its financial assets
in order to generate cash flows. The Company’s business models determine whether
cash flows will result from collecting contractual cash flows, selling financial assets or
both.

The Company considers all relevant information available when making the business
model assessment. However, this assessment is not performed on the basis of scenarios

that the Comnanv dnec naot reaconably evnact to ncciir cuich ac en-callad “waret cace’
thal tThe Lompany dogc not reacsonably eXpect [0 oCcur, such ac so-caned worst case

or ‘stress case’ scenarios. The Company takes into account all relevant evidence
available such as:

- how the performance of the business model and the financial assets held within
that business model are evaluated and reported to the entity’s key management
personnel;

- The risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way in which those risks are
managed; and

- how managers of the business are compensated (e.g. whether the compensation is
based on the fair value of the assets managed or on the contractual cash flows
collected).

The Company reassess its business models each reporting period to determine whether
the business models have changed since the preceding period. For the current and prior
reporting period the Company has not identified a change in its business models.

When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss
previously recognised in OCI is reclassified from equity to profit or loss. In contrast, for
an equity investment designated as measured at FVTOCI, the cumulative gain/loss
previously recognised in OCI is not subsequently reclassified to profit or loss but
transferred within equity. Debt instruments that are subsequently measured at
amortised cost or at FVTOCI are subject to impairment.

Financial assets at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured
at amortised cost or at fair value through other comprehensive income on initial
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continuous assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has
been a change in business model and so a prospective change to the classification of

those assets. (Refer note no. 41)

b) Impairment of financial assets: The Company establishes criteria for determining whether
credit risk on the financial assets has increased significantly since initial recognition,
determines methodology for incorporating forward looking information into measurement
of expected credit loss ('"ECL’) and selection of models used to measure ECL. The
impairment loss on loans and advances is disclosed in more detail in Note 41.

c) Fair value of financial instruments: When the fair values of financial assets and financial
liabilities recorded in the balance sheet cannot be measured based on quoted prices in
active markets, their fair value is measured using various valuation techniques. The
inputs to these models are taken from observable markets where possible, but where
this is not feasible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of

financial instruments.

d) Effective Interest Rate (EIR) method: The Company’s EIR methodology, recognizes
interest income/ expense using a rate of return that represents the best estimate of a
constant rate of return over the expected behavioural life of loans given / taken and
recognises the effect of potentially different interest rates at various stages and other

P R e T I i N e T E e [ B PN N &1 P T T Tyl T I P
Tnaracteristics of tne product rire Cydie (indiuding prepayments, penaity interest and

charges).

e) Recognition of deferred tax assets: The Company has recognized deferred tax
assets/(liabilities) and concluded that the deferred tax assets will be recoverable using
the estimated future taxable income based on the experience and future projections. The
Company is expected to generate adequate taxable income for liquidating these assets

in due course of time.

f) Other estimates: These include contingent liabilities and useful lives of tangible assets.










OXYZO FINANCIAL SERVICES PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the year ended March 31, 2021

(All amounts in Lakhs of ¥ unless otherwise stated)
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10

11

Investment property

Particulars Building Land-freehold Total
Gross carrying amount (at cost)

As at March 31, 2019 - 13.32 13.32
Additions - 136.60 136.60
Disposals - - -
As at March 31, 2020 - 149.92 149.92
Additions 23.41 - 23.41
Disposals (23.41) - (23.41)
As at March 31, 2021 - 149.92 149.92
Accumulated depreciation

As at March 31, 2020 - - -
Charge for the year 0.37 - 0.37
Adjustments (0.37) - (0.37)
As at March 31, 2021 - - -
Carrying amount

As at March 31, 2020 - 149.92 149.92

As at March 31, 2021

(i) As at March 31, 2021 and as at March 31, 2020, the fair value (Level 3) of property is #158.20 Lakh and ¥158.20
Lakh respectively. These valuations are based on valuations performed by an accredited independent valuer. The

valuation was performed as on Dec 24, 2019,

(ii) The freehold land situated at Mappedu Village, Tiruvallur taluk and district, Chennai, Tamil Nadu is under lien by
way of mortgage to M/s Catalyst Trusteeship Limited and M/s Vistara ITCL Trustees ("Debenture Trustees") by way of

charge thereon,

Property, plant and equipment

Details of the Company’s property, plant and equipment and their carrying amounts are as follows:

Particulars Computers Tatal i
Gross carrying amount (at cost)
As at March 31, 2019 43.24 43.24
Additions 47.20 47.20
Disposals (3.82) (3.82)
As at March 31, 2020 86.62 86.62
Additions 17.58 17.58
Disposals (32.53) (32.53)
As at March 31, 2021 71.67 71.67
Accumulated depreciation
As at March 31, 2019 5.35 5.35
Charge for the year 22.07 22.07
Adjustments (1.17) (1.17)
As at March 31, 2020 . 26.25
Additions 26.07 26.07
Disposals (15.73) (15.73)
As at March 31, 2021 36.59 36.59
Carrying amount
As at March 31, 2020 37 37
As at March 31, 2021 35.08 35.08
Other non-financial assets As at As at
March 31,2021 March 31,2020
Prepaid expenses 12.70 14.26
Advance to employees 0.73 0.20
Qther advances 7.86 4.57
Total 21.29 19.03
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13

13a

13b

Other payables As at| As at
I 31,2 _l 31,2020
Employee related payable ) 21.46 27.89
Payable to OFB Tech Pvt. Ltd. (Holding Company) - 64.11
Total 21.46 92.00
Debt securities As at As at

March 31,2021

March 31,2020

At amortised cost

Unsecured
Commercial paper (Refer note 13a) - 1,500.00
Accrued interest on commercial paper - 26.38
- 1,526.38
Less: Unexpired discount on commercial papers - 42.75
- 1,483.63
Debentures (Refer note 13b) 31,200.00 | 12,800.00
Accrued interest on debentures 1,460.79 309.53
32,660.79 13,109.53
Less: Unamortised processing fees on borrowings 192.69 64.09
32,468.10 13,045.44 |
1 | 32,468.10 14,5 .07 |
Debt securities in India 32,468.10 14,529.07
Debt securities outside India -
Total DL UL | 14,529.07

Commercial papers (Gross): Unsecured

(At March 31,2021)

(At March 31,2020)

Repayment Terms Tenure Interest Ranyc intcieal nange As «. n3 au
(At March 31,2021) |(At March 31,2020) March 31,2021 March 31,2020

Bullet Upto 1 year - 12.57% t0 12.61% - 1,500.00

|Total - 1,500.00

Security and terms of repayment for redeemable non-convertible debenture (NCD)*

Particulars Tenure Interest Range Interest Range As at As at

March 31,2021

March 31,2020

Listed NCD:
5,800 NCD's of 2100,000/- each Upto 3 years 12.62% to 14.05% 13.22% to 14.03% 5,800.00 4,300.00
(Previous year 4,300 NCD's of
100,000/~ each)
5,000 NCD's of ¥12,000/- each Upto 2 years 12.71% 12.71% 600.00 1,000.00
(Previous year 5,000 NCD's of
20,000/~ each)
1,175 NCD's of 1,000,000/- each |Upto 3 years 9.92% to 12.65% 12.65% 11,750.00 3,500.00
(Previous year 350 NCD's of
21,000,000/- each)
18,150.00 8,800.00
Unlisted NCD:
600 NCD's of ¥1,000,000/- each Upto 3 years 10.20% to 13.80% 13.60% to 14.80% 6,000.00 4,000.00
(Previous year 400 NCD's of
%1,000,000/- each)
230 NCD's of 750,000/~ each Upto 3 years 11.50% - 1,725.00 -
5,325 NCD's of 2100,000/- each Upto 3 years 11.20% to 12.29% - _5,325.00 -
13,050.00 4,000.00
Total 31,200.00 12,800.00

*Non-convertible redeemable debentures of ¥ 31,200 Lakhs (previous year ¥ 12,800 Lakhs), which are secured by first and exclusive
charge over the specific identified book debts/ loan receivables of the Company and by corporate guarantee from the Holding Company,

OFB Tech Private Limited and by first paripassu charge on the immovable property being freehold

Tiruvallur taluk and district, Chennai, Tamil Nadu.

Charierad

Accountants

1d situated at Mappedu Village,




















































































